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EDITORIAL SECTION 








ANNOUNCEMENT 

Beginning with this issue, number one, volume 
XVII, the publication date of Best’s Insurance 
News (Life Edition) is changed from the “first” day 
of the month to the “last” day of the month. 

This change is made in order to have all of the 
volumes of Best’s Insurance News—Fire, Causalty 
and Life—begin in the month of May, the due date 
for the publication of the Fire, Casualty and Life 
Reports. 

Because of this change, two papers appear 
dated May, 1922. 

This issue, May 31, 1922, (che publication of 
which has been delayed) must not be confused with 
the issue of May 1, 1922, which was the final issue 
of Volume XVI. 

All important matters affecting life insurance 
institutions will be chronicled in the “News” as the 
facts are verified. 

Suggestions from subscribers will be welcomed. 





BEST’S 1922 LIFE PUBLICATIONS 
The compilation work on THREE of our FIVE annual 
life volumes has been completed. 
Shipments have been made on one volume: 
“Best’s Illustrations of Premium Rates, Cash Values 
and Dividends.” 
Shipments on the other two completed volumes 
“Best’s Life Insurance Reports” and 
“Best’s Analyses of Policy Contracts” 
will be made as rapidly as possible. 
The Life Department is now busily engaged in compil- 
ing the data necessary for. 


“Best’s Compilation of Disability and Double Indemnity 
Provisions,” 


an 
“Best’s Synopsis of Group and Bank Depositors’ Insurance” 
—this work will be rushed to completion with all possibie 
dispatch, 

Subscribers to the “Life Reporting Service” are entitled 
to advance information (upon request) on all matters 
relating to life insurance, and prompt and immediate atten- 
tion will be given to all inquiries, It is our earnest 
endeavor to be of practical service to our subscribers. 





ACTUARIAL SOCIETY OF AMERICA 
Annual Meeting 





The annual meeting of the Actuarial Society of 
America was held May 18th and 19th at the Hotel 


Astor, New York City, and was one of the largest © 


meetings that the Society has ever had. 


An address was read by the President, Mr. Wm. 
A. Hutcheson, on “Mathematical Training versus 
Statistical Fallacies.” 


The officers and members of the Council elected 
were as follows: 


President, Robert Henderson, second Vice-presi- 
dent and Actuary, Equitable Life Assurance Soci- 
ety, New York City. 


Vice-presidents, Wendell M. Strong, Associate 
Actuary, Mutual Life Insurance Co. of New York, 
New York City; Arthur B. Wood, Actuary, Sun 
Life Assurance Co. of Canada, Montreal, Canada. 


Secretary, John S. Tompson, Assistant Actuary, 
Mutual Life Insurance Co. of N. Y., New York 
City. 

Treasurer, David G. Alsop, Actuary, Provider 
Life & Trust Co., Philadelphia, Pa. 


Editor, John M. Laird, Actuary, Connecticut 
General Life Insurance Co., Hartford, Conn. 


Members of Council for full term (3 years), 
Edward B. Morris, Actuary, Life Department, 
Fravelers Insurance Co., Hartford, Conn; James F. 
Little, Associate Actuary, Prudential Insurance Co., 
Newark, N. J., James B. McKechnie, General Mana- 
ger & Actuary, Manufacturers Life Insurance Co., 
Toronto, Canada. 





Members of the Council to serve unexpired term 

of Mr. Laird (2 years) and Mr. Wood (1 year aD 
James E, Flanigan, Actuary, Bankers Life Co., Des 
Moines, Iowa; Percy C. Papps, Mathematician, 
Mutual Benefit Life Insurance Co., Newark, N. J. 


The election was followed by reading and discus- 
sion of papers. 
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evening at the Hotel Astor. 
Mr. Wm. A. Hutcheson, presided. 


C. 


remarks. 


The dinner of the Society was held Thursday 
The retiring president, 
In accordance 
ith the usual custom, the incoming president, Mr. 
obert Henderson was called upon for a few 
The principal speaker at the dinner was 


the Hon. Job E. Hedges. 


In our previous issue May 1, 1922 we stated the 


following papers will be presented and discussed at 
this meeting: 


proves that the actuary is an advance thinker. 


“Income Taxes Imposed upon Life Insurance Companies by 
the Revenue Act of 1921,” by E, E. Rhodes, Vice President, 
Mutual Benefit Life Insurance Co. 

“Life Insurance,” by W. N. 
Travelers Insurance Co., and J. 
cut General Life Insurance Co, 

“Reinsurance,” by M. W. Torrey, Manager, Reinsurance 
Division, Metropolitan Life Insurance Co. 

“Expense Investigations and Some Other Statistical Prob- 
lems Dependent Thereon.” by James S. Elston, Assistant 
Actuary, Life Department, The Travelers Insurance Co. 

“The Incidence of Substandard Mortality,.”’ by J. FE. Hoskins, 
The Travelers Insurance Co 

“Notes on the Actuarial Requirements of the Insurance Act 
of Canada in Respect of Friendly Societies—History and 
Present Status,” by Andrew D. Watson, Actuary, Government 
Insurance Dept., Ottawa, Canada. 

“The Insurance Company’s Service to Employers,” by W. 
Rulon Williamson, Assistant Actuary, Life Department, The 
Travelers Insurance Co. 

“Changes in Policy Contracts,” by John S. Thompson, 
Assistant Actuary, Mutual Life Insurance Co. of N. Y. 

“Experience under Widows’ and Orphans’ Benefits in 
Pension Funds,” by Dwight A. Walker, Associate Actuary, 
Equitable Life Assurance Society. 


This meeting, like many that have 


Assistant Actuary, 


Bagley, 
Actuary, Connecti- 


M. Laird, 


preceeded it, 


His 


appreciation of the close and peculiar relation life 
insurance bears to general business is fully appar- 
ent, particularly those who measure up to their pro- 
fessions. 


The papers read were important additions to the 


archives of the Society. 


We print below abstracts of all of the papers ex- 


cepting that of Mr. Rhodes on Taxation, which is 


si 





ven in full. 


Income Taxes Imposed Upon Life Insurance 
Companies by the Revenue 
Act of 1921 
By 
E. E. Rhodes 


“The provisions of the Revenue Act of 1921 affecting 
life insurance companies are particularly noteworthy in 
two respects. They mark recognition by Congress of the 
business of life insurance as a peculiar business differing 
from that of all ordinary commercial institutions to such 
an extent as to require special treatment. They also 
represent the successful results of cooperation between 
the Government and the life insurance companies, both 
parties having no other desire than that of formulating 
a reasonable and consistent plan of taxation. The new 
plan does not violate the technical requirements of the 
business, while the practical advantages to the Govern- 
ment and to the companies alike are exceedingly impor- 
tant. Both can count with reasonable assurance upon 
the amount of tax to be paid. Certainty has been substi- 
tuted for uncertainty, equality for inequality and sim- 
plicity for confusion. Moreover, the tax is ascertained 
and collected at a minimum of expense. 

“A student of taxation who is not concerned with the 
requirements of legislation may find a number of oppor- 


FORMER INCOME TAX LAWS 











tunities to criticize the new plan. The practical man who 
is aware of the viewpoint of the Government, confronted 
as it is with the necessity of raising an abnormal amount 
of revenue, and the widely differing conditions found in 
the large number of life insurance companies transacting 
business in the United States, may well wonder at the 
fact that it was possible for the Government and the 
companies to agree upon a plan which conforms so 
closely to the plan which the student would have pre- 
pared. 

“In considering the subject it must be remembered that 
the new plan is a substitute for the old income tax, the 
war-excess-profits tax, the capital stock tax and the tax 
on the issuance of policies. These various taxes affected 
the several companies in different ways. One class of 
companies found a particular tax very embarrassing. 
Another class of companies did not feel the ill effects of 
that particular tax, but was embarrassed by one or more 
of the other taxes. In the work of finding a single sub- 
stitute for these several taxes upon which all could agree 
compromises were therefore necessary- Considering all 
the compromises that were made it may be noted that on 
the whole they favored the younger and smaller com- 
panies. The large companies will pay a higher precent- 
age of the aggregate tax than they have paid under the 
existing law. 

“When the Revenue Act of 1918 was under considera- 
tion by Congress the new plan was presented to the Sen- 
ate Committee on Finance bv the representatives of the 
Treasury Department. It found favor with the Com- 
mittee, which in its report of December 6, 1918, said: 
“A new basis is recommended for the taxation of life 
insurance companies. The tax is in form an income tax 
but is imposed upon a net income defined with special 
reference to the peculiar conditions of the business of 
life insurance. Roughly, it consists of the gross income 
from interest, dividends, and rents less tax-free interest, 
investment expenses, and taxes and other expenses paid 
exclusively in connection with real estate owned by the 
company. In case of a domestic life insurance company 
there is also a specific deduction of $2,000. Thus the tax 
falls upon the true income of the compay, that is, its 
income from investments; and the rate is so fixed that 
this tax takes the place of the income tax, war-excess- 
profits tax, capital stock tax, and the tax on the issuance 
of policies. It will yield considerably more revenue than 
the taxes which it is designed to replace, and has the 
great merit of simplicity and certainty. Above all,: it 
avoids the almost insuperable difficulty of defining the 
invested capital of a life insurance company for purposes 
of the war-excess-profits tax, . 

“The new plan was adopted by the Senate, but it did 
not meet the approval of a majority of the Representa- 
tives of the House in the Conference Committee, and it 
was not therefore enacted. It appeared in the present 
Act when the bill was introduced in the House, and met 
with instant favor in both the House and the Senate. 
“The following summary comparison reveals at: a 
glance the differences between former income tax laws 
and the new law: 


NEW LAW 
Gross Income 
Interest, Dividends and Rents 
Included Included 
Premiums 
Included Eliminated 
Profit on Sales of Assets 
Included Eliminated 
Deductions from Gross Income 
Tax Exempt Interest 
Included Included 
Net Addition to Reserve Fund 
ncluded Limited to excess of 4% 
of mean reserve over tax 
exempt interest and to 
2% of deferred dividend 
fund 
(Continued on next page.) 
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ACTUARIAL SOCIETY OF AMERICA 
Continued 
Dividends from Other Corporations 
Included Included 
Investment Expenses 


Included Included, (to a_ limited 
extent if there be any 
allocation of general ex- 
penses) 

Real Estate Taxes and Expenses and Depreciation 
Included Included (with special 
: provisions regarding 

home office properties) 
Interest Paid on Indebtedness 
_ Included Included 
Insurance Expenses 
Included Eliminated 
General Taxes 
Included Eliminated 
Losses on Sale of Assets 
Included Eliminated 


“It will be seen that, as stated by the Senate Committee 
on Finance, the tax is imposed upon the net income from 
investments. Strictly speaking a life insurance company, 
particularly a mutual company, has no other income. I 
am not unmindful of the fact that in the annual state- 
ments of life insurance companies premiums appear as 
income, but this is purely a matter of convenience. A 
life insurance company is a corporation the members of 
which, generally speaking, are those insured in and with 
the corporation. The policies held by them are the 
evidence of their membership and of their interest in the 
corporation. The cash which they pay therefore is as 
much actual cash capital paid in as the cash paid into an 
ordinary stock corporation by the members thereof for 


their certificates of stock. There is a dual relationship 
between the member of the insurance companv and the 
company in that he ds a member of the corporation and 
also the holder of a contract with it. What he pays into 
the corporation he pays under his contract. He enters 
into the contract for the punpose of becoming a member, 
and the contract is necessary if he is to be a member. 
This situation is fundamental. A local building and loan 
association deals only with its own members, but no one 
would deny that the cash paid in by the members was 
a part of the association’s capital. While the premiums 
paid under a contract of life insurance are the consider- 
ation for the contract, it does not follow that such 
premiums constitute income. The premiums are really 
the capital contributions of the associated nolicyholders 
of a life insurance company for the purpose of carrying 
on their joint venture. Such capital contributions are 
augmented by the interest earnings thereon and it is such 
interest earnings which make the venture successful. 
“We may now proceed to a discussion of the various 
provisions of 'the new law. It may be noted first that 
profit on sales of assets is eliminated from gross income, 
and that any loss on sales of assets is eliminated from 
the deductions from gross income. To my mind this ts 
a change from the old law which might well be applied 
to all businesses. Perhaps no one feature of the income- 
tax law in its application to business generally has in- 
volved more injustice and has been provocative of more 
litigation than the question of determining the taxable 
profit arising from the sales of capital assets. On the 
other hand no provision has afforded as great an oppor- 
tunitv for the evasion of taxes as that allowing a deduc- 
tion by reason of the loss sustained on sales of capital 
assets. The exclusion of these items would greatly sim- 
plify the returns, and in my opinion would work no real 
hardship to the taxpayers, nor it seems, would their 
exclusion affect in the total amount of tax derived by the 
Government. What is one man’s loss is another man’s 
gain and vice versa. 
“One of the most noticeable things regarding the new 
law is that from the standpoint of the companies there is 
no advantage to be gained in holding tax-exempt securi- 





ties the interest on which is less than 4 per cent of the 
reserve. It has been suggested that with respect thereto 
the law is unconstitutional in that Congress has done 
indirectly what it could not have done directly. Whether 


empt from income-tax interest upon the obligations 
the several states and subdivisions thereof is an unsettl 
question and one which need not be here discussed. In 
the new income-tax law as well as in all previous acts 
such income is not taxed. In this respect life insurance 
companies are treated as all other taxpayers are treated 
and the constitutional limitation, assuming such to exist, 
is not impaired. It was within the power of Congress 
to tax the gross interest income of life insurance com- 
panies and allow no deductions whatever, except pos- 
sibly for tax-exempt interest. Congress however did 
allow certain deductions to life insurance companies 
differing in some respects from those allowed other 
corporations. 


“These deductions as well as those allowed other tax- 
payers are a concession to the taxpayers which the 
courts will not enlarge beyond the clear terms thereof. 
Congress is not required to treat all taxpayers alike. 
The requirements of uniformity are met by the appli- 
cation of a general rule to a particular class. Among the 
deductions allowed life imsurance companies is the sum 
of any excess of 4 per cent. of the mean policy reserves 
over the amount of tax-exempt interest. If in allowing 
this deduction Congress has exercised any: discrimination 
it is in favor of the companies and not against them. 
As between different companies there is no discrimination. 
Every company will deduct its tax-exempt interest 
whether it be more or less than 4 per cent. of the reserve. 
If it be less it will also deduct the difference between 
4 per cent. of the mean policy reserve and the amount 
of tax-exempt interest. Congress is not concerned with 
whether or not one life insurance company holds pro- 
portionately a larger amount of tax-exempt securities 
than another. If that is the case one company will have 
a larger deduction by reason of tax-exempt interest and 
a smaller deduction by way of the excess of 4 per cent. 
of the policy reserve than another, Neither company is 
injured. A particular company may have invested largely 
in tax-exempt securities with the expectation that its 
future taxes would be thereby decreased. If it is dis- 
appointed therein it has no redress. Taking the two 
provisions together, it may be said that Congress has 
granted all companies alike a minimum deduction of 4 
per cent. of the reserve. If the tax-exempt interest 


Congress is under any constitutional requirement to oS 


amounts to more than that sum, it is allowed as © 


deduction. 


“The question that will arise most frequently in con- 
nection with the new law will be with regard to the 
deduction on account of the nolicy reserve. Why was 
not the actual rate required to maintain the reserve used 
instead of 4 per cent? The answer has to do with one 
of those compromises to which I have referred. When 
the law was first proposed the intention was to use the 
actual rate required to maintain the reserve, but at that 
time the new law was to be only a substitute for the 
then existing income and excess profits taxes. To secure 
the assent of a number of comnanies it was necessary 
to make the new tax a substitute also for the existing tax 
on the issuance of policies and for the existing capital 
stock tax. The tax on the issuance of policies operated 
especially to the detriment of the younger and smaller 
companies. It took a much larger toll of the income of 
such companies than it did of the older and larger com 
panies. The burden was laid upon new policyholder 
and the greatest sufferers were those insured under the 
cheaper plans. The larger companies whose new busi- 
ness is a comparatively small percentage of their out- 
standing business did not feel the tax particularly. On 
the other hand, the large comnanies were maintaininy 


their reserves upon a lower rate of interest than the. 


small companies. The large companies were willing to 
assume a large share of the burden of the new tax, but 
it was recognized as fair that if the smaller companies 
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were relieved of the burden of the tax on the issuance of 
policies, the larger companies should be granted some 
offset. Hence the adoption of the 4 per cent. deduction on 
account of the reserve. The compromise was decidedly 
to the advantage of the smaller companies. Further- 


the auditing of the returns. The Internal Revenue De- 
partment had no means of determining the correctness of 
a company’s calculation of the actual interest required 
to maintain the reserve. 
“The deduction of 2 per cent of the deferred dividend 
fund was another compromise. The companies holding 
such funds thought that they were fairly entitled to a 
deduction of 4 per cent in order to put them on a parity 
with other companies, but they consented to a deduction 
of 2 per cent. 

“There are certain investment expenses which cannot 
be determined with exactitude. Among these are the 
salaries of officers whose time is devoted partly to the 


os: the uniform rate was desirable in that it facilitated 


investments side of the business and partly to the insur- 


ance side. There are other expenses such as heat, light 
and rent, some portion of which is properly chargeable 
against investment expenses. If a company makes any 
such allocation the expenses allowable as a deduction, 
aside from real estate taxes, expenses and depreciation 
are limited to a sum not exceeding % of 1 per cent. of 
the mean invested assets. This rule for computing gen- 
eral investment expenses is found in Section 97 of the 
Insurance Law of the State of New York (Chapter 28 of 
the Consolidated Laws). This law was first enacted 
in 1906 and has worked well in practice. The rule is 
sufficiently strict to prevent any company from unduly 
overstating its general investment expenses if it makes 
the allocation referred to above. There are a few com- 
panies however which without any allocation can show 
actual investment expenses in excess of % of 1 per cent. 
of the mean invested assets. These companies invest 
their funds principally in real estate loans. They have 
salaried representatives in the field whose duties are to 
procure such loans and to inspect the mortgaged prop- 
erties. These companies receive on their mortgage loans 
a higher rate of interest than is generally received by 
companies which procure their loans from individual 
sources. The gross income of the former companies 
would therefore be proportionately larger than the gross 
income of the latter companies, and there would be an 
unjust discrimination against the former if they were not 
allowed to deduct their actual investment expenses. The 
law accordingly provides that a company may deduct its 
actual investment expenses if it does not include in the 
deduction any portion of salaries, etc., paid partly for 
investment purposes and partly for other purposes. 

“There is a question whether taxes and expenses paid 
and depreciation charged off by a company upon its home 
office building should be allowed as a deduction. Com- 
panies which do not own their home offices have to pay 
rent for the quarters which ‘they occupy and such rent 
is not an allowable deduction from gross income under 
the principle upon which the law is based. In the case 
of a company which owns and entirely occupies its home 
office building the taxes and expenses thereon are in lieu 
of the rent which it would otherwise pay. Therefore such 
taxes and expenses should not be allowed as a deduc- 
tion. There are however companies which do not occupy 
all their buildings, and those companies have to include 
in their gross income the rents received from other 
tenants. Whether such companies will secure any deduc- 
tion on account of taxes, expenses and depreciation will 
depend generally upon the extent to which they rent 
space. If the rents received from other tenants together 
with the reasonable rental value of the space occupied 
hy the company would give the building a net earning 
value of 4 per cent. of the book value at the end of the 
taxable year, the company is given the benefit of the 
deductions. Four per cent. was used because that is the 
deduction allowed on the reserve The practical result 
is that if a company rents the major part of its building 
to other tenants the building is properly regarded as an 
investment, and the company will get the benefit of the 





deductions. On the other hand if a company occupies 
the major part of its home office building so that the 
amount of rental received from other tenants is only 
incidental, it will not get the benefit of the deductions, 
although it will have to include in its gross income what- 
ever rent it receives from other tenants. It will not be 
required, however, to include in gross income the rental 
value of the space which it occupies. Each building 
owned and occupied in whole or in part by a company 
may be treated separately. The above is a good prac- 
ticable working rule. It might have been refined by 
providing that a company might deduct such a propor- 
tion of the taxes, expenses and depreciation as the rents 
received from other tenants bore to the entire rental 
value, but such a -rovision would have involved admin- 
istrative difficult‘es. 

“Foreign life insurance companies will ascertain their 
net income in the same way as insurance companies 
domiciled within the United States, except that they are 
not entitled to the specific deductions of $2,000 allowed 
under paragraph (9) of Section 245 (a). The taxable net 
income of a foreign company is the same proportion of 
its net income arising from sources within and without 
the United States which the reserve funds required by 
law to be held at the end of the taxable year upon busi- 
ness transacted within the United States are of the 
reserve funds held at the end of the taxable year upon all 
business issued.” 


CHANGES IN POLICY CONTRACTS 


By 
John S. Thompson . 

The author undertakes a general review of the subject 
in the light of present day conditions and takes the posi- 
tion that, theoretically at least, the reserve may properly 
be made the basis of changes, either from a high priced 
plan to a low priced plan or the reverse. In case of 
changes from high priced to low priced plans, special 
attention is given to changes within the first few policy 
years when the policy has no cash value; this is of 
interest at present as a means of conserving business. 
during a period of deflation and readjustment. 

Another phase of increasing general interest is the 
change of policies carrying Disability Benefits, either as 
a result of a change in the policy form or a change in 
the disability clause or both. Several methods of dealing 
with these changes, as well as with those concerning 
Additional Accidental Death Benefits, are discussed, with 
some reference to the medical and other requirements 
arising under various conditions. 


Expense Investigations and Some Other Statistical Prob- 


lems Dependent Thereon 


By 
J. S. Elston 


This is a timely paper because life companies appear 
to have entered wpon a period of high expense rates, as 
compared with conditions as they existed, say, from the 
time of the new 1907 legislation until the war. The sub- 
ject is considered from-three points of view: (1) the 
necessity of separation of Life from Casualty expenses, 
(2) the desirability of developing separate expense funds 
for various classes of Life business and (3) the estab- 
lishment of a standard by which to judge whether an 
expense rate is low or high. 

The standard will necessarily be closely related to 
the factors necessary for the computation of premiums 
and the testing of their adequacy. Special attention must 
be viven to division of expense between new and renewal 
business, average size of policies, etc. Suitable rates may 
be determined in one of three ways: (1) by solving 
groups of simultaneous equations, (2) by apportioning 
all expenses as equitably as possible and (3) by trial. 

The author fixed the following rates as the basis for 
the “expected” expense; (1) Initial ‘Commission Rate, 
45%: (2) Renewal Commission rate, 6.25%, and (3) Mis- 

(Continued on next page.) 
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cellaneous expenses $1.15 per $1,000 of insurance, and 
computes the ratio of “actual” to “expected” expenses for 
a number of companies, not identified. 


The Incidence of ne Mortality 
J. E. Hoskins 


The author gives in this paper the results of his 
examination of a number of classes reported in the 
Medico-Actuarial Investigation, chosen so as to yield 
a large volume of statistics on representative groups of 
impairments. The classes dealt with are (1) those with 
generally increasing extra mortality, with special atten- 
tion to those heavily impaired, and (2) those with 
decreasing extra mortality, the family history cases being 
examined separately. The important impairments referred 
to in (1) are habit, overweight, albumin and rapid pulse 
found on examination, and personal history of rheuma- 
tism, biliary or hepatic colic or syphilis; and in (2) are 
pleurisy and family history of tuberculosis, The “in- 
creasing” class of business generally predominates in the 
substandard business written by companies conducting 
that type of business. 

Specimen extra net premiums and reserves are com- 
puted and considered in relation to methods commonly 
used at present. It is concluded that either the percent- 
age rating method or the rated age method is theoret- 
ically correct with minor exceptions, but that it is 
dificult to justifv the use, for substandard business as a 
whole, of extra premiums without increase in surrender 
values. 

The Insurance Company’s Service to Employees, 


y 
W. R. Williamson 

Mr. Williamson discusses at very considerable length 
the service that the insurance company can and does 
render to employers. Among its services he places 
prominently the giving of group life and group disability 
insurance, thus taking off the employers’ hands the 
responsibility as to providing for employees who die or 
become disabled in the service. In a similar class he puts 
the issuing of annuities to provide for pensions to em- 
ployees. When an annuity is purchased from the com- 
pany it makes the annuity definite and certain and in 
that respect takes the responsibility off the employer. 
He also discusses the use of whole life insurance, endow- 
ment insurance, term insurance and provision for old age 
by deferred annuities. 

Reinsurance 


y 
M. W. Torrey 


While this paper is on the same general subject as the 
one by Mr. Bagley and Mr. Laird, it treats in a some- 
what different way speaking only briefly of the different 
methods of reinsurance and going with more particularity 
into the practical handling and requirements between 
companies. It calls attention to the way the account 
should be rendered between the companies, the fact that 
if the reinsurance premium has been paid where tthe 
insurance premium is not finallv paid there should be a 
refund, the settlement of death claims, etc. 

A word is given to the question of mortality on rein- 
surance risks, with reference to the fact that the general 
experience of companies is that mortality is not as good 
on large policies as on the smaller ones and that it is 
mostly the large policies which are reinsured. 


Notes on the Actuarial Requirements of the Insurance Act 
of Canada in Respect of Friendly Societies—History and 


Present Status 


By 
Andrew D. Watson 


After speaking of the history of the requirements for 
such societies Mr. Watson states particularly the require- 
ments of the present amendment. Some extracts from 
the paper will give a better idea of the most important 
provisions than an attempt to abstract what he says. 


_ May Jl, 1922 














“All societies holding licenses at the time the Amend- 
ment came into force, were deemed to be licensed under 
the provisions thereof. Apart from the filing of state- 
ments and documents, the most important requirement, 
precedent to the licensing of any other society, Canadian 
or foreign, is the filing of a report made by an actuary, 
appointed by the society in which is to be included t 
results of an actuarial valuation of each bene 
fund, having regard to the prospective liabilities and con- 
tributions. Unless the actuary certifies in his report that 
the assets applicable to each fund, together with the 
contributions to be received, are sufficient to provide the 
promised benefits at maturity, a license cannot, in accord- 
ance with the terms of Section 107, be issued. The report 
and valuation of the actuary, required by Section 107, is 
in respect of the whole business of the society, not in 
respect of the Canadian business only. 

“It is specially to be noted that no basis nor methods 
of valuation are prescribed, nor is there any suggestion 
that consideration should be given to any reserve re- 
quirements or methods of valuation imposed by the laws 
of the jurisdiction from which a society derives its 
powers. It would seem the actuary is expected, taking 
into account the actual circumstances of the particular 
society, and of each fund thereof, to determine whether 
in his best judgment, the assets in hand together with 
the regular contributions to be received will provide the 
benefits granted. The word “solvency” is not used in 
the Amendment, but for convenience the above may be 
considered to be the test of solvency required. If the 
actuary is of the opinion that the several funds of a 
society are solvent, and if the society complies with the 
requirements as to filing of documents, deposit, etc., a 
license may be issued.” The act narrowly limits the 
choice of the actuary who may be used for this purpose. 

It was known that several societies could not get a 
certificate of solvency from an actuary. Regarding this 
situation Mr. Watson says: 

“Presumably it was felt some hardship might result 
were they summarily required to cease transacting new 
buSiness in Canada. It was provided by Section 108 that 
any such society might be licensed upon it being estab- 
lished that, in respect of policies to be thereafter issued, 
reasonable provision would be made in the premiums 
charged for the benefits granted. Licenses so issued 
31, 1925, unless the provisions of Section 107, as to actu- 
afial solvency, are by that time complied with. Any 
such society was thus given a period of five years within 
which, by whatever means seemed most appropiate and 
expedient, to attain, in respect of the whole business, 


forthcoming.” 







such a condition that a certificate of solvency may ‘e 


Life Insurance 


By 
W. N. Bagley and J. M. Laird 

This is a very comprehensive paper which starts in by 
giving a brief account of the growth of such reinsurance 
in this country and the reasons for it. It then discusses 
the different methods under which such reinsurance is 
effected and states in considerable detail many partic- 
ulars of each method. 

It not only covers the reinsurance of life insurance but 
also Disability and Double Indemnity benefits when 
issued in connection with life insurance. 

One of the most common forms is that of reinsurance 
by the co-insurance method, namely, the reinsuring com- 
pany takes over a part of the obligation of the insuring 
company by assuming its liabilities under the policy, 
agreeing to pay the same dividends, allow the same guar- 
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may be renewed from year to year but not after i | ( 


antees, and in general to follow the original insurin 
company in all respects. Such co-insurance is fre- 
quently automatic so that when the insuring company 
accepts insurance on a given life for above its own limit 
the case is automatically reinsured in the reinsuring 
company, notice being given later. In this kind of insur- 
ance the reinsuring company usually pays the insuring 
companv the commission which the company would 
pay to its agent and also in genera! covers its share of 
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the expenses. If some proportion of the original insur- 
ance is given up the reinsurance must be decreased by 
the same amount so that both in the reinsurance going 
into force and its later going out of force everything is 
automatic and nothing optional. This has been selected 
out of a number of kinds that the authors have described 
because one of the most common kind and therefore 
good to illustrate what has, been done, 

Experience Under Widows’ and Orphans’ Benefits in 

Pension Funds 


By 
D. A. Walker 
The valuable statistics given in this paper are derived 
from the experience of the Clergv of the Protestant 
Episcopal Church as shown by the Church ‘Pension Fund. 
The following are the chief items: 
(1) Probability of clergymen having wife 
each age from 21 to 68. 
(2) Number of children living, classified by age (0-20), 
for clergymen living at each age from 23 to 
(3) Number of children living, classified by age ‘(0- 20), 
for clergymen dying at each age from 27 to 97. 
(4) Number of youngest children living, classified by 
age (0-20), for clergymen living at each age from 23 


to ; 

(5) Average present value at death of member, of 
Orphans’ Continuous Annuity of $1 per annum to age 
21, per member dying whether Bachelor, Husband or 
Widower at time of death, 349 Yo interest basis. 

If we can read the signs of the times aright, life insurance 

with its many diversifications (pensions, annuities, et al) 

touching as it does practically every field of human 
endeavor, is bound to make the busineSs universal. That 
the actuaries are keenly alive to this situation is self- 
evident. 


LIFE INSURANCE RESEARCH BUREAU 
GROWING 

The Life Insurance Sales Research Bureau closed its 
first three months of existence on April 1, and at that point 
in its development it is of great interest to life insurance 
— to know just what has been accomplished to 

ate. 

As regards membership, the list now includes thirty com- 
panies scattered from New England to California, com- 
panies which have in force many billions and companies 
which have not yet reached the $25 million mark in amount 
in force. But they ‘have joined in this cooperative effort to 
study their sales problems and regardless of size or age or 
location are bent on making this undertaking of value to 
each individual member as well as to the business of life 

Quer in general. This wide spread of the idea of co- 
peration is a tribute to the calibre of the executives of 
‘American Life Insurance and has been the keynote of the 
conferences thus far held. Among recent additions to the 
list of members are the Metropolitan of New York 
National of Vermont, Sun Life of Montreal, West Coast of 
San Francisco and Western Union of Spokane. 

This group of subscribers to the bureau has thus. become 
its owners and has appointed an executive committee of 
seven companies’ executives whose duty it shall be to repre- 
sent the members in all the bureau’s affairs. It was believ- 
ed that such a small group could become the close advisers 
of the bureau staff and thus make the work done essentially 
practical. The plan has been followed with even better 
results than were expected, for the seven members have 
shown such an interest in the bureau’s work that they have 
kept in constant touch with it and have greatly assisted in 
planning the work. The chairman of the committee is 

Qu: Thurman of the Mutual Benefit and the other mem- 





living for 





ers are: Philip Burnet of the Continental, Charles Hom- 
meyer of the Union Central, G. L. Hunt of the Guardian, 
Ralph Rice of the National Fidelity, W. T. Shepard of the 
Lincoln National and Taylor of the Equitable. 
Here again the wide difference in the location and size of 
the companies represented shows that the work will be 
done on the broadest possible lines. 

At the meeting of the members in March, it was decided 
by the companies to commence a study of the present freld 





force of the companies with a view to determining what 
practical results could be secured which would be of value 
to home offices and general agents. The aim has been to 
secure the facts covering the significant items in the past 
history of an agent—in other words, whether, in the case 
of age, for example, greater success attends the work of 
men who enter the business at 25 or 30 or other ages. 
Most general agents have certain opinions which they rely 
on in the very serious work of appointing new agents, and 
the present study is merely designed to examine a sufficient 
number of records of agents so that some definite help can 
be given to companies and general agents. About 12,000 
blanks have been ‘supplied to the companies and will be 
distributed to the agency forces of those companies, after 
which they will be assembled and studied by the bureau. 
This work in the agency field is similiar to the work done 
in the underwriting field by the Medico Actuarial Morality 
Investigation ten years ago and is expected to give the 
companies and particularly the general agents of those 
companies invaluable assistance. 

The second study which was asked for by the companies 
is a study of the work of the gencral agent. It is recog- 
nized that there are many ways of operating a general 
agency but it is believed that there are certain threads 
running through the organization and management of 
successful agencies. The purpose of the present study is to 
discover those threads and to make them available for the 
use of both home offices and general agents. A description 
of the method of making this study is just out of the press 
and will go to the members within a few days. One of its 
chief uses will be its value in starting a new general agent, 
for by the use of this wide study, the new man will at once 
be permitted to secure the benefit of the long experience of 
others. 

In addition to these studies, the bureau has secured close 
contact with the agency departments of the companies and 
has thus amassed in its files a very large amount of inform- 
ation of the methods and practices employed in running an 
agency department. This pooling of information is 
already making it posible for member companies to send 
inquiries to the bureau on matters of general practice and 
to secure invaluable information from the mass of material 
secured from thirty other companies. 

At the present time, the bureau is operating on a budget 
approved by the executive committee and which will gradu- 
ally be enlarged as the work progresses. Much of the 
work thus far done by the Business Manager, J. M. Hol- 
combe, Jr. and by the Assistant Director, C. F. Harson, has 
been in the field, securing contact with the home offices and 
general agencies of the companies This contact with the 
companies and particularly with the executive committee 
has brought about the essentially practical work which the 
bureau proposes to turn out for its members. 





COMMENTS ON OUR SERVICE 


From R. E. Finlayson, Service Department, 
Equitable Life Insurance Company of Iowa, Des 
Moines, Iowa, dated April 28, 1922: 

“We wish to thank you for your letters of April 
25th regarding the * * * *. The material you 
supplied us was very complete and we certainly 
appreciate the very courteous and efficient service 
you have rendered us on these ceses.’ 

From John J. Moriarty, Second Vice-President, 
Missouri State Life Insurance Company, St. Louis, 
“We are indeed very grateful for your letter of the 
27th with enclosures. It is indeed a splendid 

example of your company’s services.’ 

From A. W. Brown, Manager, Mutual Life Insur- 
ance Company of New York, Davenport, lowa, 
dated May 9, 1922: 

“T am returning herewith * * * * * enclosed in 
your courteous letter of April 27th. This is real 
service and I thank you very much for vour kind- 
ness.’ 
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BANK SAVINGS PLAN 

In view of the amount of discussion that has 
occurred of late on the “Bank Savings Plan,” we 
reprint below an article on that subject by Frederick 
White, Manager of the Minnesota Agency of the 
Northwestern National Life Insurance Company, 
that appeared in the May issue of the “North- 
western National Agent.” 


A Successful Experience With The Bank 
vings Plan 


y 
Frederick White, Minnesota 


“As there is much discussion in current literature about 
the combination of life insurance and bank savings, it may 
be of interest to agents of the Northwestern National to 
learn somewhat of the experience of an agency in which the 
plan has been worked for several months 

“During the past three months we have written and 
settled for upwards of one thousand Whole Life policies 
for an amount somewhat in excess of $1,000,000. The plan 
which we are offering combines the Whole Life policy with 
bank savings, thereby supplying, as Term iftsurance does 
not, a permanent need for protection. 

“Our records show that this business is written very 
largely upon people who do not carry Old Line insurance. 
The average age of the applicant is higher than that of our 
applicants for insurance without Bank Savings. Many are 
people who have heretofore depended for their protection 
upon assessment or fraternal companies. 

“These facts would seem to prove that we are reaching 
a field in which we are performing a valuable service to a 
group of people whose insurance needs have not been sup- 
plied by the Old Line companies. 

“We find that the two-fold appeal of protecting dependent 
ones by the purchase of a permanent life insurance contract 

which can be carried through the period of life, and the 
establishing of a savings account in a bank,—thus planning 
for economic independence,—makes a strong appeal, and 
one to which a very large number of people respond. 

“Our contracts are all sold by our regular force of insur- 
ance solicitors and not by a group of untrained men who 
work under the direction of the bank. We look upon the 
combination of bank savings and life insurance as another 
method for selling life insurance upon the installment plan. 
Many who have bought under this plan, we are confident, 
would never have been written for insurance without the 
savings feature; although in some cases where inquirers 
have been approached, the agent has discovered that the 
bank savings did not make an a peal, and in such cases 
regular insurance has been proposed and written. Few of 
the sixty-five whole time men in otir agency devote all 
their time to soliciting this plan. Thus far, the applications 
received upon the bank plan are about one-third of the 
monthly total written in our agency. 


“None of the men in our agency carry side lines; all get 
their living from the sale of life insurance and life insurance 
only. We do not consider the bank savings plan in any 
sense a side line, for no compensation is accepted from the 
bank in which the deposit is to be made. We believe that 
the agent renders a most valuable service, not only to the 
man or woman who agrees to become a regular savings 
depositor in connection with a life insurance policy, but to 
society as well. 

“We are of the opinion that the bank savings plan, since 
it supplies a real need, is here to stay and become a per- 
manent part of the life insurance business. Whether it will 
be modified in the future, remains to be seen. Since it is 
meeting such a universal need, we believe that it will not 
be discarded unless some plan is suggested which will 
supply this proven demand.” 


We understand that Mr. White has been very 
successful in developing this branch of the business. 





Position Taken By Franklin W. Gans 


In debating this question at a recent meeting of ‘the 
Boston Life Underwriters Association, Mr. Gans laid down 
five principal reasons why the plan of combining a Savings 
Bank Deposit Book with a life insurance policy is unsound 
from the life insurance point of view. He said in part: 


“It is inconsistent with Section 121 of the Ma 
chusetts Insurance Laws, which provide: 
“It is inconsistent with Section 121 of the Masschusetts 
Insurance Laws, which provides: 
‘No agent shall offer to give or sell as inducement of 
placing any cantract of life insurance, or in connection 
therewith, any security of any corporation, or any divi- 
dends or profits accrued thereon.’ 

“It exalts savings above protection which is both un- 
professional on the part of the life insurance agent and 
unnecessary. 

“But, the prospect is educated on a ten-year program 
and the chances are many that the policy will lapse at 
the end of ten years rather than be continued. 

“It minimizes professional service by the agent in 
adapting life insurance to the needs of the prospect at 
a time when agents generally are striving to negotiate 
for all around needs rather than to sell policies in un- 
related units. 

“Tt involves each of the two institutions in an ap- 
parant guaranty of the other’s solvency and good 
faith.” 

Mr. Gans emphasized that what he said was only his 
own individual opinion. 


Position Taken By William B. Phelps 


In debating this question at a recent meeting of the Bos- 
ton Life Underwriters Association, Mr. Phelps, Manager 
for the Travelers Insurance Company at Boston, among 
other things said: 


“The earliest plan of combining life insurance with 
savings accounts that we have knowledge of was a plan 
that was worked out and put in force in 1916 by the 
Travelers at Harrisburg, Pa.. In that case the company 
issued a group policy to the bank, the premium on 
which was paid by the bank and through which a certi- 
ficate was issued to each depositor providing for an 


amount of insurance that would pay the difference 


between the accumulated savings and the proposed 
bank account in event of the death of the depositor 
before achieving that result. This was, in effect, a 
decreasing term insurance plan. It came about origin- 
ally through the plan, then in its inception, and which 
has since become so generally popular, of deposting 
small amount each week for a period of one year t 
provide for an available Christmas Fund. The insur- 
ance, therefore, was an exceedingly small amount, and 
ran for a limited period of months. Several death 
claims were paid during the first year and the plan was 
shown to be entirely practical from an underwriting 
standpoint, but it was very limited in its extent and 
scope. Later the definition of group insurance, which 
is now in general use, precluded issuing group insur- 
ance in connection with savings plans, as there is lack- 
ing, of course, the element of the single employer 
necessary to group insurance as it is now written. 
“After experience was gained in connection with these 
various plans, all of which involved term insurance, it 
was realized that there were certain objections to the 
term plan, the principal ones of which were (1) that at 
the end of the peroid of savings, the depositor was left 
without insurance protection, unless, of course, he were 














then insurable, and willing to take on the insurance ‘© 
pS 


the rate for his increased age; and also (2) the fact tha 
the loadings necessary to such small amounts of term 
insurance made it somewhat more expensive. 

“About a year ago, therefore, the ordinary life plan of 
insurance was considered in connection with the savings 
plan and found to to be much more practical and satis- 
factory from the standpoint of both the insured deposi- 
tor and the company.’ 
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Mr. Phelps, in outlining the Traveler’s plan, stated: 

“]. SAVINGS—A special savings account requiring wni- 
form monthly deposits for a peroid of ten years, such 
deposits to be accumulated at interest, compounded 
semi-annually, to amount to a unit of $1, 000 at the end 
of ten years, and 

“2. INSURAN'CE—An ordinary life contract for $1,000 
with or without our best disability provision, for which 
a quarterly premium may be advanced to the company 
by the bank, but which is paid for, monthly by the 
depositor to the bank, along with the savings deposit. 

“The agent who interests a bank must first submit the 

bank‘s jlatest financial statement through the manager 
to the home office, together with a complete list of 
directors with a statement of their standing, location, 
the character of the bank’s clientele, and all other per- 
tinent facts. 

“The bank is then considered at the home office from 
the standpoint of its age, financial standing, directors 

clientele and location. 

“If the home office action is favorable, an agreement 
is completed between the company and the bank cover- 
ing the details of the relation which agreement may be 
terminated by either party on thirty days’ notice. 

“An important feature of this agreement is that the 
bank is not to put out a deposit book, nor literature of 
any kind, nor advertisements or reading notices, unless 
the copy for all such publications is first submitted to 
our home office for approval. 

“In making the contract between the insurance com- 
pany and the bank, only a regular full-time agent of the 

company is recognized in this connection, who will be 
responsible to the company for the securing of solicitors 
and their training and direction under the supervision 
of the manager; also insurance may be written in con- 
nection with savings in any such bank by any regular 
agent of the company or by any other regularly licensed 
agents or brokers, as is the case of regular life insur- 
ance.’ 

We understand the attitude of the Travelers, which 
company Mr. Phelps represents, is that it is a plan com- 
paratively new in its inception and operation; that while 
the company is prepared to lend itself to the working 
out of any program that will prove beneficial to the 
community as well as to the business, it is not pushing 
this class of business. It has no representative at the 
home office or in the field to promote it; it has simply 
advised its managers that it is prepared to consider ap- 
plications, but only with the restrictions, rules and reg- 
ulations as laid down. 

It will be recalled that we published a reference to 
this method of insurance in our January (1922) issue 
stating among other things: 

“The life insurance man should not concentrate his 
vision upon an immaterial fact or a seeming inconsis- 





tency but should rather seek the wider horizon for the 
further and further development of the business of life 
insurance, 
“The scheme of life insurance is universal rather than 
restrictive and one should hesitate to disparage or 
' criticize steps taken in good faith (by well managed 
companies) in developing and _ broadening its 
usefulness.” 


AMERICAN INSTITUTE OF ACTUARIES 
Announcement of Annual Meeting 

President Graham announced on May 15, 1922, that the 
annual meeting would be held at the Hotel La Salle, 
Chicago, Ills. on June 1 and 2 and that the following are the 
formal papers which will be presented and discussed at the 
meeting: 

Percy H. Evans, “Surrender and Non-forfeiture Values.” 

J. Philip Bowerman, “Fundamentel Annuities for 'Calcu- 
lating Total and ‘Permanent Disability Reserves Based on 
Hunter’s Tables and 3 per cent interest.” 

(Charles E. Brooks, “Benets and ‘Contribution Under 
Retirement Systems.” 

Arthur Hunter, “Underaverage Business, with Special 
Reference to the Problems of a Young Company. 

Franklin B. Mead, “Substandard Insurance: Its Evolution 
and a Review of Some of its Principles.” 

R. M. Webb, “An Actual Experience of the Double In- 
demnity Feature of the Life Insurance Policy.” 

J. Chas. Rietz, “A Review of Some of the Earlier Methods 
of Surplus Distribution, Some Proposed Methods, and Some 
Methods Currently in Use by Life Companies in the 
United States.” 

Additional Informal Topics 
If time permits one or more of the following topics will 
be considered informally: 
1. Monthly premium life insurance. 
2. Insurance on Women—Life, Disability Benefits and 
Double Indemnitv. 
3. Discussion of 
Benefit Insurance. 
4. Desirability of “Funeral Benefit” immediate payment 
drafts in policies. 


FLITCRAFT COMPEND, 1922 

This valuable publication, revised to March Il, 
1922, was published early this month. 

It is a vest pocket edition, and embraces val- 
uable information regarding the prominent life in- 
surance companies, including premium rates, scale 
of dividends, and dividend history. It is well worth 
the price charged. Single copies $2.00. 





“Waiting Periods” under Disability 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New Yerk Bar) 





PROVISION FOR CHANGE OF BENEFICIARY NOT 
COMPLIED WITH UNLESS THE POLICY HAS 
BEEN PRESENTED TO THE COMPANY AND 
THE CHANGE ENDORSED THEREON 





A decision of more than passing interest was rendered by 
the United States Circuit Court of Appeals of the Ninth 
Circuit recently, in the case of Marlow V. Paganini. 

One, David K. Marlow was the insured under a policy of 
the New York Life Insurance Company, which policy was 
payable to the executors, administrators or assigns of the 
insured or to the duly designated beneficiary (with the right 


on the part of the insured to change the beneficiary in the. 


manner provided in section 6). 





Section 6 provided as follows: 

“Change of Beneficiary —The insured may at any time 
and from time to time, change the beneficiary, provided 
this policy is not then assigned. Every change of bene- 
ficiary must be made by written notice to the company 

at its home office accompanied by the policy for indorse- 
ment of the change thereon by the company, and unless 
so endorsed the change shall not take effect. After such 
indorsement the change shall relate to and take effect as 
of the date the insured signed said written notice of 
change whether the insured be living at the time of such 
indorsement or not.” 

The provision of the policy relating to the 

thereof is as follows: 
(Continued on next page.) 


assignment 
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PROVISION FOR CHANGE OF BENEFICIARY 
(Continued) 

“Assignment.—Any assignment of this policy must be 
made in duplicate and one copy filed with the company at 
its home office. The company asumes no responsibility 
for the validity of any assignment.” 

It was shown that on ‘March 18, 1918 the insured filed at 
the San Francisco branch of the company, a direction that 
the beneficiary be changed to Miss Jennie Heppner, but at 
at the time this direction for change of beneficiary was filed, 
the policy was in the possession of one, Janwitz in the City 
of San Francisco, as security for certain moneys due him 
from the insured and remained in the possession of j'anwitz 
continuously thereafter until subsequent to the death of the 
insured which occurred on May 30, 1919, and for this reason 
the insured was unable to surrender the policy or to procure 
the indorsement of the change of beneficiary on it. 

The home office of the company is in the City of New 
York and although the insured lived for more than one year 
after making the request for the change of beneficiary, he 
neither delivered the policy to the company at its home 
office for indorsement of any change of benetilciary, nor did 
he give any written notice to the company at its home office 
of any change of such beneficiary nor did he ever make any 
attempt to do so and no such indorsement was ever made 
wpon the policy by the company. 

Conflicting claims to the proceeds of the insurance having 
been made by the assignee of Miss Heppner and Paganini 
as the admininstrator of the estate of the deceased, the 
insurance company paid the amount into court so that the 
claimants were required to litigate their respective claims. 

Subsequent to the death of the insured, the assignee of 





Miss Heppner paid to Janwitz the sum for which the policy 
was being held as a pledge, received the policy from him 
and presented it to the company at its home office for 
indorsement of the change of beneficiary thereon. The 
court deemed it unnecessary to consider whether the pledge 
of the policy to Janwitz was or was not an assignment of 


an interest in the policy and the right to hold it until h 


it, but stated that it undoubtedly conferred upon mt 


debt was paid as against the insured and any beneficiar 
that might be legally named by him. 

In deciding the principal question, however, which was 
whether or not there had been a change in the beneficiary 
as provided for in the policy, the court held that inasmuch 
as the provision of section 6 which required written notice 
to the company at its home office accompanied by the policy 
for indorsement by the company, had not been complied 
with, the direction to the San Francisco office to change the 
beneficiary without producing the policy for transmission 
to the home office to have the indorsement made was in- 
effectual. Upon the question of whether or not the pre- 
sentation to the home office of the company of the policy 
and the direction that the beneficiary be changed, after the 
death of the insured, the court said “no such indorsement 
thereon, if then made, would have been of any effect, for 
the obvious reason that upon the death of the insured the 
amount of the insurance became the property of the estate 
of the deceased.” 

The court therefore held that because of the failure to 
comply with the provision of the section relating to change 
of beneficiary, the proceeds of the insurance were payable 
to the original beneficiary which was the estate of the 
deceased, and not to the assignee of Miss Heppner. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








AMERICAN LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
This company was examined by the Insurance Department of 
Texas as of December 31, 1921, the report being dated January 
25, 1922. 
The financial statement as prepared by the examiners, in beief 
was :— 


ee OR, onc hadide 00 6600600000°00008%0% $238,768 
ST SED. «6 906 5400606000500 6506065006 S6e0b00065 008 266.583 
OGRE SISO TMONOMASs bale cdi ccwisoncosedvceccbisdosoccié 139,875 
Se. nc scessdeonnnnecessebherdate) 06a deeenness 141,977 
CR EE Ec cccccccnc cbedéccoccceocoscs veceeeebese 25) 000 
DE ck Vi cdo doce cetebeddodscbibcindséd ii ddobte ods 156,525 


Insurance in force end Of yeaPr.......ccccccncceccees 27,146,043 
Extracts, Examiners Comments 
“ Territory © 

“The company is licensed to transact business in the states of 
Illinois, Indiana, Iowa, Kansas, Missouri, Nebraska, Ohio and 
Texas, but accepts applications for reinsurance by mail from 
companies domiciled in some other states. 

“Branch Offices 

“On August 15, 1921, the company established a branch office in 
Chicago, Illinois, with the secretary in charge. The results in 
the matter of expense and of maintenance and the volume of new 
business obtained through the Chicago office, shown by the 
records on file, indicate that the establishment of this branch 
office has been entirely justified. In this connection, it may be 
advisable to state that the company employs no agents, and 
obtains its business by correspondence and by personal solicita- 


tion and efforts of its officers, who receive no compensation other | 


than the salaries voted them by the board of directors. 
“ Reinsurance Issued and Excess Keinsured 
“Most of the company’s reinsurance carried for other com- 
panies is on the one-year renewable term plan for the propor- 
tionate net amount at risk, a portion of the total in force being 
on the co insurance plan and a small amount of business is on 
‘Tropical’ or ‘Semi-Tropical’ rates. Liberal first year com- 
missions are allowed and selection is usually made on the basis 
of information furnished by the principal company. The com- 
pany’s limits of net retention on single lives are as follows: 











Male Female 

Term, Life or Endt. Life or Endt. . 

Umer OMeC BB) ocwe odsccccse $5,000.00 Ages 18 to 60....... $5,000.00 
Ages BEEP 64s 06weees codevvs 7,000.00 
PO) i GEER (0 we Cefn bb cgswowee 10,000.00 
%: MS |b 5d60ds o0cwoe eax 7,500.00 
ch obo cede 606 bSON 5,000.00 
Fe. 7G) @ te chic do hiend ees 2,500.00 


Double indemnity in addition to above, $2,500.00. 

Sub-Standard, $7,500.00. 

“Total disability and additional accidental death benefits are 
carried at adequate rates. 

‘‘All excesses over the above schedule are reinsured, under favor- 
able arrangements, with responsible companies, which usually 
accept the same on recommendation of this company before 
receipt of copies of records. 

“The policies and agreements for reinsurance on file were ex- 
amined and their terms found to be liberal and fair to all parties 
coneerned and sufficiently conservative to ensure adequate secur- 
ity. Specimens of forms of these are submitted herewith. 

“Other Liability Items 

“The company has commenced to accumulate and set aside 
from its surplus an amount as a contingent reserve to provide 
for possible excessive mortality. 

* Mortality Experience and Payment of Claims 

“The company’s mortality experience has been exceptionally 
favorable during the past year, the rate of actual to net expected 
being 20.3%. It is evident from an examination of proofs of 
death and other records, that all claims are paid with great 
promptness, the service in this, as well as in all other respects, 
being highly commendable. Due care and conservation is exer- 
cised in selection of risks, the company having the benefit of 
sound and experienced actuarial and medical service in these 
matters. 

“ Conclusion 

“It is gratifying to be able to state that we find after close 
investigation that the history of the company from the beginning 
has been entirely free from objectionable methods or practices. 
Its officers and directors are men of recognized ability and char- 
acter and energy. It is evident that the company enjoys the 
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fullest confidence of its clients and that both the excellent service 
it renders and the security it furnished are duly appreciated.” 
The report of this examination was signed by C. P. Rockwell, 
Actuary, Department of Insurance and Banking, State of Texas, 
and Frederic S. Withington, Consulting Actuary and Examiner. 





AMERICAN NATIONAL INSURANCE COMPANY, 
GALVESTON, TEXAS 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Texas as of December 31, 1921, the report being dated April 3, 1922. 

The examination was conducted by Frederic 8S. Withington the 
well known consulting actuary. 

The financial statement of the company as prepared by the 
examiner, in brief, was: 


BETES GREED hice Lec cdisdbcbecdvccdcicdbovede cetué $11,668,610 
BeOS WOMOTUD Weak o dade tlh c cede cddoceddecc csbsiBVibbeet ‘ 9,150,193 
ORs? ie oc Cb SUES 0 obo 0 dWédedhc c dbs dEUMUC ec cvldd 500,000 
DU 61. ‘wb céidecd sp béWerdide ceed b 6 Kad 6 eOBETOS Ce ot ‘ 1,067,096 
Examiners Comments 
Extracts 


“Capital Stock and Dividends 
“The control of the capital stock of the company is vested in 
the president, who owns a substancial majority of the stock 
Since the date of the last examination of the company, the capital 
stock has been increased on December 23, 1920, to $500,000.00. The 


_W directors, on that date declared a stock dividend of $250,000.00, 


having previously on March 9, 1920, declared a cash dividend of 
$50,000.00. On March 8, 1921, dividends amounting to $85,000.00 
payable during that year, were declared, $25,000.00 of which was 
applied by the stockholders to the purchase, from the company, 
of various properties owned by the company under foreclosure, 
the money being placed in the hands of a trustee, appointed by 
the company for the purpose. On December 31, 1921, an amount 
of $90,000.00 was set aside from earned surplus for payment of 
cash dividends to stockholders in 1922. The number of shares 
outstanding has been verified with the certificate stub book and 
the transfer book. 
“Real Estate Owned 

“With the exception of its home office building in Galveston, 
and the annex thereto, the real estate holdings of the Company 
consist of property acquired under foreclosure of mortgages. 
principally acreage, Schedule A. part 1. of the annual statement 
as of December 31, 1921, correctly sets forth the items of real 
estate owned on that date. But four of these parcels yield any 
appreciable income and due effort is being made by the company 
to dispose of the property. The original loans were made from 
ten to fifteen years prior to December. 31, 1921, the appraisements 
on file showing, in most cases. values higher than the total cost 
to the company. The company has deducted in assets not ad- 


te in addition to the amount set aside in its list of liabilities. 
> depreciation of its home office building. Your examiners 
believe that that amount is ample as an offset to any eventual 
possible loss that the company may sustain on account of its 
owne'ship of these properties. 
“Tne company’s home office building in Galveston is of most 
Subst intial construction, of heavy steel frame and concrete. 
“Mortgage Loans 
“Tie papers connected with every mortgage investment of the 
compiny have been carefully examined and all documents neces- 
sary found to be on file including certificates of legal counsel 
as to title and completion of papers. Appraisements seem to be 
duly conservative and in recent cases of foreclosure there seems 
to h: ve been little, if any, eventual loss to the company, the value 
of tt* security being apparently ample. The material increase 
in fp oportion of overdue interest is undoubtedly due to the de- 
pressed financial conditions in 1921. The .proportion of this 
amount loaned was, in 1920. about 3/10 of 1% and in 1921 about 
The average rate of interest earned on these invest- 
The company is obtaining ad- 


@: an amount of $29,658.39 to allow for depreciation of réal 


10 of 1%. 
nts during 1921 was 7.61%. 
tional security, where possible, in cases where it has been 


necessary, on aceount of unfavorable financial conditions, to 
extend the time of interest payment. Referring to the list of 
cases of overdue interest reported by the company in its annua! 
Statement it was recommended that the property under loan No. 
699 be reappraised, since the amount loaned plus interest overdue 
is in excess of 50% of the appraised value. This has since been 
done and the new appraisement indicated sufficent increase in 





value to overcome the said excess. Arrangements as to commis- 
sion and other cost of handling mortgage loans remain the same 
as reported in the last examination of the company in 1920. The 
loan department of the company is most efficiently organized and 
effectively conducted and all records are full and complete. 
“Bonds Owned 

“Referring to the report of the next previous examination of 
the company, dated July 30, 1920; your examiner is of the opinion 
that Sections 4712 and 4734 of the Revised Statutes of the State 
of Texas (Section 56 and 80 of the Digest of Insurance Laws of 
1921) and the opinion of the Attorney General of Texas of August 
10, 1910 (page 25, note (1) of the 1921 Digest), should be read 
together, and I believe and recommend that investments in bonds 
either railroad or industrial, other than those not secured by 
real estate worth double the total amount of the bond issue, be 
confined to an aggregate amount not in excess of the net surplus 
of the company over and above the par value of its capital stock 
and all other liabilities, as reported in its annual statement to 
the Department of Insurance and Banking. In accordance with 
this recommendation, a careful examination of all available au- 
thorities as to the nature of the liens underlying the bonds owned 
by the company was made, and a list of those bonds which do 
not appear to be secured by first liens on real estate worth double 
the amount of the bond issues has been attached hereto. It will 
be noted that the total market value of this class of railroad 
bonds is $334,026.25 and of industrial bonds $194,958.62, or an 
aggregate of $528,984.87, whereas the exact net surplus of the 
company on December 31, 1921, was $1,067,096.33. In reporting 
the bonds owned, the company has taken either the market values 
as of December 31, 1921, or the average of the market values be- 
tween December 31, 1920, and November 1, 1921, whichever is the 
greatest, which method is in accordance with the ruling of the 
Convention of Insurance Commissioners for 1920 annual statements. 
This method was approved by your department, March 16, 1922. 
All bonds reported as owned December 31, 1921, were counted 
by your examiner and the list thereof found to be correct, and 
the said bonds to be in possession of the company and all interest 
coupons not yet due were attached thereto. The interest on the 
following bonds was duly reported in default, and deducted by 
the company as sasets not admitted, December 31, 1921. 


Atlantic and Birmingham R. R.......cccccccccccces $350 00 
Mason City and Fort Dodge R. R. Co............... 130 00 
GUS: He TROD oO 0.0 0 co emanemencocccencocneens 845 84 

aR iin cnck'> chive o SG0b odds cambawiialds duvitawees cehie $1, 325 84 


The above interest had not been paid at the date of this report. 
“The average interest yield, on these bond investments for 1921 
was as follows: 


WU, iy; Ebbvowte:  DemEGs «6c 6 wre o owes cete nee cei pebes dona ee 3.47% 
BRATIERAE PORE fico ccie'0 6 0 tied clewece ped ope cepescogéctacie 6.31% 
EOGRORT IA). DORMER. «0d c coved oped) counvwe celsmenwen casas 6.39% 
County and municipal bDondS............ceeeeeeevees 5.65% 


The average interest yield on mortgages, the same year, calca- 
lated on the same basis and method, was 7.61%. It is the express- 
ed intention of the officers of the company to convert a material 
portion of its bond investments to real estate mortgages, such 
conversion having been recommended by your examiner, not 
only on account of the greater interest yield, but because of the 
absence of fluctuations in value and the better control of the se- 
curity afforded by the mortgage investments. Since December 31, 
1921, the amount of $277,760.00 has been invested in mortgage loans, 
and other mortgage loans approved and pending completion at 
the date of March 25, 1922, amount to $393,600.00. 

“We think it should be mentioned in this connection, however, 
that the amount invested in any one issue is well restricted, the 
holdings are widely distributed geographically and the industrials 
well diversified, thus minimizing the chance of loss in any locality 
or class. I have personally inspected the large property of the 
Galveston Cotton Compress and Warehouse Company and I am 
in entire agreement with previous examiners in their expressed 
opinion that the property is worth several times the amount of 
the bond issue of $200,000.00. The total market value of all of 
the bonds owned is, as reported, $55,272.98 over book value. and 
the bonds appear to be in all but the three cases reported well 
secured. 

“Cash on Deposit in Banks 
“The company had on December 31, 1921, the large amount of 


_ $1,463,977.37 on deposit in banks as reported in the detailed list 


filed with the annual statement. The balances as of December 351, 
(Continued on next page.) 
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AMERICAN NATIONAL INS, CO.—Continued. 
1921, and January 31, 1922, were verified by letters from the banks 
to your examiner. Of the amount not on interest, a balance of 
$974,384.66 was carried in the American Bank & Trust Company 
and $41,162.43 in the City National Bank, both being open 
(checking) accounts. No interest is allowed these accounts, I 


believe, and have so recommended, that interest should be paid — 


by the banks on deposits in these accounts, and have the assurance 
of the bank officials that such interest allowance will hereafter 
' be made. While it is necessary for the company to have on hand 
a substantial amount of cash assets to meet promptly all payments 
and claims, it seems evident to your examiner that the amount 
of cash not permanently invested should be materially reduced. 
The balance of cash on hand and in banks was, on March 25, 1922, 
$1,475,306.50. As before stated under “Bonds Owned,” an amount 
of $393,600.00 of mortgage loans on real estate had been approved 
and the loans were in process of completion on the said date. 
It seems evident, therefore, that due effort is being made to invest 
the company’s funds more closely. 
“Policy Claims 

These were verified from the claim registers and all outstanding, 
unsettled and unadjusted claims found to have been duly reported. 
The company has a well organized Claim Department and all 
legitimate claims are adjusted and paid promptly. Due liberality 
is indicated by an examination of proofs, and in the few cases of 
resisted claims, the evidence on file shows adequate ground for 
contest. 

“ Deferred Dividend Fund 

“Prior to the year 1919, the company accumulated its deferred 
dividend fund by dividing any increase in net surplus into par- 
ticipating and non-participating portions in the proportion of the 
total reserve on these two classes of policies, adding interest at 
the reserve rate, and distributing the total deferred dividend ac- 
cretion for the current year by its percentage of mean reserve on 
the policies, thus ignoring differences in loadings on the premiums. 
This accumulation seems to have been verified in 1920 in the ex- 
amination of the company by your department. Since that year 
the company has changed the method of subsequent accumulation 
of this fund by adding each year an annual amount equal to a 
dividend on an annual dividend policy. This annual dividend 
consists of percentages of loading, mean reserve and cost of in- 
surance. Interest, at the reserve rate is added to the fund as in 
previous years. Test checks of the accumulation of 1920 and 1921 
have been made in this examination, and these indicated that the 
fund was correctly reported December 31, 1921, on the plan above 
outlined, 

“Insurance Record, Written and Renewed 

The company has not until the beginning of this year kept a 
complete record of results as to new business by agencies nor a 
separate record of the rate of renewal by years of issue, and the 
experience in these respects was, therefore, not available. It sus- 
tained, in common with most other companies, a comparatively 
heavy lapse rate during 1921, due to the prevailing financial strin- 
gency. Some improvement in this respect is noticeable in 1922 
to this date, 

“Reinsurance of Excess Risks 

The net amount which the company now carries is $15,000.00, the 
same having been raised to that figure August 16, 1921, the excess 
over that amount on all new risks after that date being reinsured. 
The increase in the net retention did not apply to existing policies. 

“ Mortality Experience. 

A tabulation of the death rate for the past ten years both for 
ordinary and industrial business, has been made by your examiner, 
based on the gain and loss exhibits in the annual statements on 
file in your department. No exact separate calculation of the 
mortality rate on industrial business had been made until the 
year 1920, and some approximations were, therefore, used for 
earlier years, but it is believed that the following will closely 
represent the actual results. 

“Per Cent of Net Actual to Net Expected Mortality. 


Year Ordinary Industrial 
> a PP Pry ey PY Fe OE YS Eee: 2 113.45% 
SREB A vvsk esi SS PS Oe Pe eee 131.73% 
BOO. oh 85s TESS SENSED Vbwcsvcdcdbiccok 122.34% 
GED “édeéercedsvedd EE «‘Sbetkticdcccdccde 124.04% 
BATT TP oe CBRE” 5. Ss oNebed cc ccce 114.96% 
ST *stei. al. 3 c8i Nr ee See ee 126.07% 
ER eee es BRET © oeuid co twe He views 142.644% 





May 31, 1922 
MD sosesnacensess TSBOM ec occcccccccpeces 81.10% 
DUE ascopegssatecs | eerie 78.38% 


“The marked improvement, in the last year, in the rate of mor- 
tality of ordinary business, and in the last three years in the 
industrial class, will be noted. This may be due, in part to the 
largely increased new business. The high rate in 1918 was ob- 
viously -due to the influenza epidemic. The comparatively high 
rate for industrial business in 1913, seems to have been du 
unfavorable selection against the company on account of r 
surance of the business of the Cherokee Life in 1912, the effe 
of which was apparently felt in the two following years. A 
comparison of the average industrial rate of mortality in the 
American National (on the basis of the ratio of gross claim pay- 
ments to premium income) for the period from 1912 to 1919 in- 
clusive, with the average for all industrial companies in the 
United States for the same period, as summarized by the Pru- 
dential Insurance Company of Newark, N. J., shows that the 
average in the American National was 17.4% lower. As the 
business of the American National is probably considerable 
younger, on the average, than that included in the Prudential 
summary, this comparison would seem to indicate that the rate 
of mortality of the industrial business of the American National 
had been normal, on the average, for the period covered. The 
above ratios appear to indicate care in selection of risks by the 
company in its Ordinary Department. This is confirmed by the 
examination of the proofs of death before mentioned. 

“In this connection, I take pleasure in stating that the company’s 
Actuarial Department is most methodically and efficiently and 
progressively organized and conducted. 

* Conclusion, 

“The present strong position and soundness and stability of 
the company and its large net surplus is, undoubtedly, due in 
great measure to the fact that the large personal financial re- 
sources of its president have been freely and liberally used, under 
able and efficient management, to strengthen and develop it, and 
that its continued growth along sound and conservative lines is 
assured. 

“I desire to express the appreciation of my assistants and 
myself, of the courtesies extended to us by the officers and 
the employees of the company and of the readiness and prompt- 
ness with which all needed information was furnished, during 
the course of the examination.” 





BANKERS LIFE COMPANY, 
DES MOINES, IOWA 

Report of Examination Review 

This company was examined by the Insurance Department of 

Iowa as of December 31, 1920, the report being dated July 26, 1921. 

The financial statement as ascertained by the examiners practically 

agrees with the financial exhibit published in “Best's Life Insur- 
ance Reports,”’ 1921, page 44. 

The examiners reviewed in more or less detail the guarant 


fund, the emergency reserve fund, the contingent fund, inca 


the allocation of death losses as between the company’s lev 
premium business and assessment business. The report was 
signed by actuary L. O. Shudde and examiner in charge C, E. 
Dailey. The closing paragraphs of the report were: 

“The company is to be complimented on its system of accounting 


‘and the efficient manner in which the books and records are being 


handled. Very few discrepancies even of a minor nature were dis- 
covered in the intense test check which brought your examiners 
in contact with the work of every department, which is conclusive 
evidence that the various departments are properly supervised 
by competent department heads. 

“In the years 1919 and 1920. a very substancial increase was 
made in the amount of insurance in force and at the same time 
the company’s surplus funds made a satisfactory increase. While 
the company’s having changed from the net level premium to the 
Select and Ultimate method of valuing its policies issued subse- 
quent to March 10, 1920, is partly responsible for the increase in 






and limited agency allowances paid are very large factors in th 
increase in surplus. 
“Those Engaged in This Examination 

“Throughout the period we were engaged in this examination, an 
audit of the company’s books was being conducted by Messrs. S. 
H. and Lee J. Wolfe of New York City. Much valuable assistance 
was rendered by them and their assistants and the work was 
greatly facilitated as a result of their audit. In so far as it was 


surplus in 1920, yet the very moderate first year’s sore in to 
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practicable the work was so arranged that the two staffs could be 
represented on the work and thus avoid unnecessary duplication 
of work. The actuarial work, inspection of claim settlements and 
investigation of the assessment certificate holder’s funds, was all 
handled by the lowa Department independently. 
“Those participating in this examination on behalf of the Insur, 
Jy Department of lowa were H. B. Sturtevant, E. R. Holmes, 





. Lehman, Donald Harlow, H. J. Van Aken, R. C. Stiles, Ralph 
ennon, Howard E. Kopf and Miss Loretta Hansman.” 





CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
Issues New Disability and Double Indemnity Contracts. 

This company has just issued three new forms of “Disability” 
and “Double Indemnity” contracts, effective as of May 1, 1922, 
Two of these contracts provide for disability benefits and one 
for accidental death benefits. 

Description of Contracts 

Form G. “Waiver of Premium”. Contract provides in the event 
of total and permanent disability prior to age 60, that premiums 
shall be waived as they become due; such benefit to be subject to 
the company’s approval of due proof of such total and permanent 
disability, and to become effective as of the date of receipt of 
such proof at the company’s Home Office. 

Form H, “Waiver of Premium with Monthly Income for Life’. 
This contract provides in the event of total and permanent dis- 
ability prior to age 60, that premiums shall be waived as they 
become due, and the payment on the first day of each month of 
a monthly income equal to 1% of the amount insured; such benefits 
to be subject to the company’s approval of due proof of such 
total and permanent disability, and to become effective as of the 
date of receipt of such proof at the company’s Home Office. 


Forms G. H. 


1, “Disability, resulting from bodily injury or disease, which 
wholly prevents and presumably will permanently and con- 
tinuously prevent the insured from engaging in any occu- 
pation whatsoever for remuneration or profit; or 
“Disability, resulting from bodily injury or disease, which 
Shall have existed continuously for not less than 90 days 
and during all that time shall have wholly prevented the 
insured from engaging in any occupation whatsoever: for 
remuneration or profit; or 

. “The total and irrecoverable loss of sight of both eyes or 
of the use of both hands or of both feet or of one hand 
and one foot.” 

These benefits will not reduce the sum payable in any settle- 


ment under the policy. The values and benefits therein shall be 
the same, except that dividends apportioned to said policy during 


said disability shall be payable in cash. 


Accidental Death Benefit Agreement 


Form 1: This agreement provides for double indemnity in 
event of accidental death prior to age 70 upon the receipt at the 
Home Office of due proof. 

(1) That the death of the insured occurred while said policy 
was in full force; (2) that such death resulted, directly and 
independently of all other causes, from bodily injury effected solely 
through external, violent and accidental means, of which (except 
in case of drowning or of internal injuries revealed by an autopsy) 
there shall be evidence by a visible contusion or wound on the 
exterior of the body; (5) that such death occurred before the 
anniversary of the due date of the first annual premium on said 
policy nearest the seventieth anniversary of the insured’s birth 
and (4) that such death occurred within ninety days of the date 
of such injury. The company, in order to determine whether 
death occurred within the meaning of this provision, shall in the 
absence of legal restriction have the right and opportunity to 
make an autopsy. 

QaN not Assumed.—If. such death shall directly or indirectly 
ult from engaging as a passenger or otherwise in aeronautic 
or submarine operations, from war, riot or insurrection or from 
any act incident thereto, from military or naval service in time 
of war, from any violation of law by the insured, from self- 
destruction while sane or insane, from police duty in any police 
organization, from poisoning, or infection other than that occur- 
ring simultaneously with and in consequence of bodily injury 
from bodily or mental infirmity, or from disease of any kind. 


no 


) 





lliustration of Additional Annual Premiums 
(Basis $1,000) 


Disability ' Disability Double Indemnity 
Ages Form G Form H Form I 
Annual Life 
16 $ .20 $1.27 $1.25 
25 20 1.62 1.25 
35 41 2.28 1.25 
45 83 3.51 1.25 
55 2.01 6.25 1.75 
20 Premium Life 
16 $ .20 $1.81 $1.50 
25 .20 2.09 1 50 
35 .28 2.41 1.50 
45 78 3.46 1.530 
55 2.00 6.24 1.75 
20 Year Endowment 
16 $ .20 $ .33 $1.25 
25 one 1.15 1.25 
35 .40 1.94 1.25 
45 .93 3.61 1.25 
55 2.14 6.38 1.75 


This information was Bulletined to subscribers entitled to it 
on May 4, 1922. 


CONTINENTAL LIFE INSURANCE COMPANY, 
WILMINGTON DEL. 


ISSUES PREFERRED CLASS POLICY, AND INCREASES ITS 
DIVIDEND SCALE 


This company issued a complete line of revised contracts, 
effective May 1, 1922, including an entirely new policy designated 
“PREFERRED CLASS WHOLE LIFE”. 

This policy will not be issued in amounts less than $5,000. 
It will be issued only to men and to wage-earning and self- 
supporting single women between the ages 21 and 55 that are 
first class risks in every particular and engaged in the following 
occupations; Clerks, in offices and stores, Farmers, Merchants, 
Professional Men and Women, Proprietors, Foreman or Super- 
intendents of stores, factories and other enterprises not engaged 
in hazardous or unhealthful work, and other occupations where 
the remuneration and conditions of work are similar to the above. 

The premium rates charged for this policy (which is a partici- 
pating contract) are extremely low. 

The policy provides for annual dividends beginning at the end 
of the second policy year. It is incontestible after two years 
and is issued with and without disability benefits. 

There are two disability provisions; one “Single Disability” 
providing for waiver of premiums and for a monthly income of 
1% of the face amount of the policy; and the other “Double 
Disability” providing for waiver of premiums and a monthly 
income of 2% of the face amount of the policy. 

Premiums are payable annually, semi-annually and quarterly. 

Tilustration of Premium Rates Minimum Policy #5,900 


Without With With 
Age Dis. 1% Dis. 2% Dis. 
21 $ 71.20 $ 77.50 $ 83.20 
25 78 .30 85.50 91.85 
35 105.85 115.85 124.40 
45 155.60 170.30 183.00 
55 249.10 276.15 295 . 55 

Illustration of Surrender ee ee Upon $1000 Insurance 
ge : 

End of Cash or EXTENSION 
year Loan Paid-Up Years Days 

2 $ 12 $ 32 1 142 

5 52 126 5 261 

10 125 275 11 252 

15 210 413 14 178 

20 303 534 15 47 


Other forms of policies issued are Endowment at 85: Life Paid- 
Up at 6; and Adjusted Income at &. 

The above information was Bulletined to our subscribers entitled 
to it on May 3%, 1922. 

It is expected the company will do a large business on this 
special policy because of its decision to make no reduction in its 
commissions. 

The regular rate of the first year’s commission and continuous 
renewal commission on regular rates will be allowed on this 


policy. 
(Continued on next page.) 
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CONTINENTAL LIFE INSURANCE COMPANY—Continued. 

The company has made a number of other important changes. 
Ail non-particpating policies have been discontinued except the 
non-participating 10 year term policy, for which a new schedule 
of 10 year term premiums have been adopted. 


The rate, age 35, Sor the 10 year term policy i a $9.83 per $1,000. 
nereases Its Dividend 


Illustration of iad costs” based on the <s ~le seale effective 








July 1, 1922. 

Ordinary Life 

7o— Year —~ 
Age Reg Prem 2 ) 10 15 
a. esesecseiel $19 36 $16 94 $16 69 $16 21 $15 64 
oP  ecescsaaiede 22 10 19 49 19 18 18 59 17 90 
aD - eeseneosteas 25 69 22 82 22 43 21 70 20 87 
i? - emeesenecasd 36 SD 308 19 32 59 31 52 30 38 

20 Payment Life 
SD enescoegeed $27 91 $24 99 $24 48 $23 47 $22 25 
BD cocccecegeneene Ge 27 & 27 11 25 98 24 61 
> sacssssanena 34 BY 31 00 30 35 29 038 27 55 
. scecscoamcer 44 75 40 59 39 75 38 17 36 34 
20 Year Endowment 

DP. -essasessede $46 60 $42 60 $41 50 $39 34 $36 69 
a? sseesssneena 47 46 43 36 42 26 40 11 37 45 
™ vceccosdesddes 48 70 44 48 43 38 41 22 38 56 
GP. sepssesessesee Oe 49 0S 47 95 45 79 43 17 





FEDERAL LIFE INSURANCE COMPANY 
CHICAGO, ILLINOIS 
Report of Examination Reviewed 

This company was examined by the Insurance Departments of 
Illinois, Indiana, Michigan and Minnesota as of December 31, 1921, 
the report being dated March 23, 1922. 

The financial statement of the company as ascertained by the 
examiners in substance was: 


Total income, Life Department..................06. $1,628,055 
Total income, Accident and Health Department.... 716,838 
DOOR BRODEUR... cccccadcoccenceccnecgccncpéocensnescos 2,344,893 
Total disbursements, Life Department............... 1,285,716 
Total dis. Accident and Health Department........ 652,104 
TURD GU «0 kkk c odd eccpoweadanneceseséaenscs 1,937,820 
BBG. GENS | 6.0.0 0p 0800060060008 nbn 60 cn ps coecsnese 5,601,544 
Total liabilities (except capital)..............eeeeee: 5,213,539 
Cestes WAGED nnccdeaneeswocdhccsenveccescpececccease 300,000 
Unassigned funds (Surplus) ......ccccccccccsccecssecs 88,005 


Extracts, Examiners’ Comments 

“The home office building of the company noted above is 
located on Michigan Boulevard, North, near Randolph Street, in 
Chicago, Illinois, in a part of the city which has lately improved 
greatly due to the new Michigan Avenue bridge and also to the 
widening of Michigan Avenue at that point. The net return to 
the company on the investment in the building has increased from 
$11,588.69 for the year 1918 to $24,498.22 for the year 1921. 

“Book value of mortgage loans over 3) per cent of the appraised 
value of real estate securing the same on individual loans, $24,280. 
This amount is based on the three loans mentioned above on which 
the appraisal as made by the appraiser for the Illinois Insurance 
Department showed that the margin of security for the loans is 
not suflicient according to the requirement of the laws of the 
State of Illinois. 

“Contingency reserve, $25,000. 

“This item is a reserve authorized by the board of directors to 


provide for probable fluctations, for unusual losses and expendi-. 


tures and to supplement and build up a fund for apportionment to 
deferred dividend policies. Although there is in our opinion no 
legal requirement for such liability, we believe that it is com- 
mendable for the company to provide for unusual drains on its 
surplus in the future by this contingent reserve.. We are there- 
fore including it herein. 
*‘ Notes on Life Insurance Exhibit 

“Although the-company’s agency force wrote and paid for a 
good volume of business during the year 1921, a proportionally 
small gain was made in the total insurance in force because of the 
excessive lapse rate which the company experienced, in common 
with all other companies. on account of the general financial 
depression in the farming industry during the past year. This 
excessive lapse rate has begun to diminish, and it is to be 
expected that the total life insurance in foree of the company will 
increase substantially during the next year. 





In this connection it is of interest to note the increase in the 
total amount of life insurance in force during the period covered 
by this examination as shown by the records of the company. 







NS Co ili atin din ti ceenammentnenanet id $25,101,685 
December 31, 1918 ......... ee ee 26,069,459 
i? ie. astncudeded oath eneanece 006048 0002 0004 36,225,180 
December 31, 1920 (corrected) ........ccceccceeccees . 
December, BAe copecent + aden near cncaaeceacepeotes 77 
“The excess influenza claim losses suffered by the company, 


totalling $183,000, for a time diminished the amount of dividends 
to policyholders paid or apportioned, but the amount of such 
dividends has steadily increased since the year 1919. There has 
also been a total of $36,000 paid to stockholders since 1919 and the 
special reserve fund taken down at the time of the influenza 
epidemic has been replaced in the form of the contingency reserve 
fund of $25,000. 

“Your examiners are of the opinion that the company conducts 
its business in all departments with proper consideration for its 
obligations to its policyholders. 

“The company’s method of calculating dividends to policy- 
holders is of an approved character and is equitable as between 
policyholders. The amounts of dividends paid on deferred divi- 
dend policies were snvantiqnted in test instances and found to be 
reasonable. 

“The company is under the active direction of its president, Mr. 
Isaac Miller Hamilton, who has been connected with the company 
for over twenty years. The heads of the various departments of 
the business are all capable and experienced men who have been 
with the company for some considerable time.” 

The report was signed by: 

J. F, Williams, Actuary, Division of Insurance, Department 
of Trade and Commerce, State of Illinois; Marcus Gunn, Examiner 
for Illinois Insurance Department; Charles W. Legeman, Exam- 
iner for Indiana Insurance Department; Paul Broughton, Exam- 
iner for Michigan Insurance Department; R. H. Ekman, Examiner 
for Minnesota Insurance Department. 





GREAT NORTHERN LIFE INSURANCE COMPANY, 
WAUSAU, WISCONSIN 
Report of Examination Reviewed 
This company was examined by the Insurance Departments of 
Illinois and Wisconsin as of December 31, 1921, the report being 
dated March 28, 1922. The financial statement as prepared by 
the examiners shows the following: 


SET GUNES Sb ebb 506h 0h 6b5b006d 600 occas epeoeooes $1,719,761 
Sey TOE * 60606058 00006005566 0dwb006000es hes enestes 1,428,789 
PEE & o odce cud wseestneeetesccgncuenseéocsesides escent 112,275 
DEE GS Ve wde COUTECR Obs 0060db 0d0b6000n0 060 epeesese 139,076 
Insurance in force December 31, 1921................ 14,594,930 


Extracts, Examiners’ Comments 

Management 

“The management of the company 

fifteen directors. At its last annual 

officers and directors were elected: 

Officers 

vice-presidents, F. A. Helmer, W. C. 

assistant-secretary actuary, J. P. P. 

assistant-treasurer auditor, Ira 

medical director, A, B. 
Frank A, Helmer. 





in a board 
the following 


is vested 
meeting 


President, H. G. Royer: 
Castile, John A. Sullivan; 
Oliver; secretary, C. O. Pauley: 
S. Parker; treasurer, W. C. Castle; 
Rosebury, M. D.; Director and counsel, 

Directors 

Barrows, Stanley H.; Castle, Ward C.; Gilbert, C. S.; Harrison, 
Harry P.: Hill, F. A.; Huskey, H. A.; Jacobs, W. E.; Lamberson, 
R. G.; Mortenson, Jacob; Pauley, C O.; Royer, H. G.; Sullivan, 
John A; Tigrett, Isaac B; Yawky, C. C. 

General Remarks 

“The company’s verified financial statement shows a growing 
and prosperous condition. The mortality has been low, the net 
earnings on investments high. 

“Claims are promptly paid, it deals fairly with its policyholder 
and has a low lapse ratio. 

“The company is efficiently and economically managed and has 
a satisfied field force. There appears to be a fine spirit of coopera- 
tion both at the home office and in the field.” 

The report was signed by J. F. Williams, actuary, Illinois 
Insurance Department, Thomas H. Galbraith, examiner, Illinois 
Insurance Department and John R. Lange. assistant actuary, 
Wisconsin Insurance Department. 
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GULF COAST LIFE INSURANCE COMPANY, 
GULF PORT, MISS. 
Discontinues Business 

A meeting of the stockholders of the Gulf Coast Life Insurance 
Company, Gulf Port, Miss., was called for Monday, May 22, 
1922, to determine whether or not it would reinsure its business 
sell its assets. If there was a two-thirds vote in favor of 
idating, the Chancery Court of Harrison County, Mississippi 
would be asked to appoint liquidators to dispose of the com- 
pany’s assets and business, subject to the approval of the 
Insurance Commissioner of Mississippi. 

A formal letter to the above effect was sent by the officers 
of the Gulf Coast to life insurance companies which it was 
thought might be interested in the purchase, together with a 
form of agreement setting forth certain terms and conditions. 


EXTRACTS, ANNUAL STATEMENT FOR THE YEAR ENDING 
DECEMBER 31, 1921. 






EEE, .. CERRO, n.0.2us asiete 468 60a tides 620A 4nd o8Rs $457,058 22 
Total liabilities (except capital)..........cccceeeeees 272,007 72 
Net reServe.......+.s- pqntewoese seine s weesnedents eecns 253,864 79 
Canmhtal: ;. dpebd-Op) o.<c.cccecacecccccccccccecencaacesesee 168,650 00 
Unassigned funds (surplus)...........ccccceececeees 21,400 50 
QutetamGing IMGUFORCO. «oc cccccoccceeceweccecvecnececs 5,090,305 00 
All insurance on the non-participating basis. 
Form of Valuation 
) American 314%% modified preliminary term plan _ (Illinois 


standard). 
At the meeting held on the above date the stockholders voted to 


sell the assets, reinsure the business of this company and sur- 
render its charter. Under the Mississippi laws in order to ac- 
complish this, it is necessary for these proceedings to be handled 
through the Chancery Court. The Chancery Court of Harrison 
County appointed M. G. McNair and P. L. Hackethal liquidators 
of the company with instructions to proceed at once to reinsure 
the business and sell the assets of the company. 

Bids for the business and assets were mailed by the president 
of the company to a number of life insurance companies on May 
16th. Notice of the sale of the business and assets were sent 
to three cosmopolitan newspapers and two insurance journals 
for publication. The bids for the business and assets will be 
received up to noon of June 8, 1922. These sealed bids will be 
opened on June Sth and the successful bidder will be announced 
on June 10th. These bids will be reviewed by the Chancery 
Court, Insurance Commissioner and the liquidators. 

Advance information regarding this meeting was BULLETINED 
by us on May 20, 1922. . 





INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 

Dsscos as of December 31, 1921 the report being dated March 

29, 1922. 

The financial statement of the company as prepared by the 
examiners, in brief, was: 


RE SED nt cnnceantebetesanssanenuessonntoanes $17,819,830 
ee, DE dcceecapaneorcercncceseooes st eeeeeeeeseeeers 14,320.973 
Ch <2. ene oe0enenhdbesensesacsesanmeghed Ubaee eens 656,250 
tt ST cit venice dee ethan eken che bene eee 137,605 
«tain @udns Rid nekentinnes eAanes eeeeeespeint 671,039 
eee eer 138,239,918 
CE vk cetenedetadeedsteneeeseeeneeouns 768,600 
Examiners Comments 
Extracts 
“Reinsurances 


“The company has effected reinsurances with thirteen other life 
insurance companies. The following table shows the date of 
reinsurances, the amount of insurance in force at the date of 
reinsurance, the amount of insurance in force December 31, 1921, 
(S:: the percentage of insurance still in force to the amount 


iginally reinsured. 


Company Date Insurance at Date In Force % In 
of Reinsurance Dec. 31,1921 Force 

PEN ce docbeseccices 1911 $331,500 $104,500 31.5 
Great Western......... 1912 15,337,778 8,602,808 56.1 
Tennessee Life......... 1913 2,294,184 685,846 29.9 
Southern National..... 1913 96.500 45,500 47.2 
California National. ...1913 1,728,948 453,703 26.2 
Jefferson Life.......... 1913 1,155,000 371,936 32.2 














Cherokee Part 1........ 1915 4,554,309 2,100,895 46.1 
Cherokee Part 2........ 1919 620,158 557,761 89.9 
Empire Life (Atlanta) .1916 7,691,861 2,845,368 37.0 
U.S. Annuity.......... 1917 13,210,359 7,942,402 60.1 
Reliable Life........... 1917 1,308,000 915,985 70.0 
National, Montana..... 1918 3,521,775 2,415,980 68.6 

Total Reinsurance. $51,850,572 $27,042,679 52.2 
International.......... 111,197,239 

DOCS ht iVo'k cc vedic $138,239,918 


“Mortgage Loans 


“On December 31, 1921, the company had oustanding loans 
amounting to $8,664,227.29; a certificate obtained from your 
department shows that loans to the amount of $8,191,671.07 were 
on deposit and the remainder which were in the home office of 
the company were carefully examined and papers in connection 
with same found to be complete and in order, On the loans on 
deposit with your department sundry payments had been made but 
not yet reported. These payments were checked and deduction 
made in reconciling the deposits in the department with the 
amount shown on the company’s books. Payments on principal 
during the year amounting to $732.86 were found to have been 
credited to interest account. Correction thereof reduces the total 
of the mortgage loan account and decreases the total of the 
mortgage interest account as reported to your department in the 
company’s annual statement by the amount above mentioned. 

“Forty-seven mortgage loans for a total of $557,804.99 are either 
in foreclosure or have been already bought in by the company 
under their deeds of trust or under judgements obtained. Receipts 
and correspondence from the attorneys having the matters in 
hand were exhibited. 

“One of these mortgages No. 2335 for $1000 is a second lien and 
although the company aiso holds the first lien No. 2334 the 
indebtedness tc the company is more than the 2/3 of the valuation 
allowed under the statutes so the excess with past due interest 
$181.61 thereon has been deducted under non-admitted assets. 

As was noted in the two previous reports of examination, certain 
loans taken over at the time of the reinsurance of the National 
Life of Montana were accepted by the company at less than par. 
Many of these loans are past due both as to principal and interest 
and little or nothing has been done to put them in more satis- 
factory shape. In cases sent to attorneys for foreclosure, matters 
have been allowed to drag along without effective action. The 
properties in many cases have decreased in value since the last 
valuations made in 1917, and some of them have been deserted; 
while large amounts of principal and interest may be deducted as 
non-admitted assets from year to year, yet something more is 
required to put these loans in a condition that will be more 
satisfactory to your department if they are to continue to be 
admitted as assets of the company. 

“The company has deducted as non-admitted assets part of 
the principal and all of the past due and accrued interest on 
several of these Montana loans and some others on account of in- 
sufficient valuation; we have increased the amounts shown in the 
annual statement on this account and have deducted on account of 
principal, $17,154.20 in which is included the second lien No. 
2335 mentioned above, and on account of interest, $26,020.68. 

“The past due and accrued interest on all mortgage loans as 
computed by the company was carefully checked and some 
slight changes in the amount were made, which, as amended, 
is now included as a non-ledger asset. 

“The mortgage loans held by the company with the exception 
of those otherwise mentioned, appear to have a real estate 
valuation well within the limits permitted by the statutes of 
Missouri. 

“The company has suffered in conjunction with others from the 
agricultural depression now prevalent in the country, and which 
accounts for the large increase in the amount of past due inter- 
est shown; it has avoided a policy of harshness in dealing with 
its borrowers, when satisfied that they were doing their best to 
meet their engagements, under present conditions. 


“Collateral Loans 
“Outstanding loans secured by stock and real estate mortgages 
on December 31, 1921, totaled $1,535,156.86. 
“Of the above amount, $1,029,3638.94 represented a 
M. R. Singleton on 31,281 shares of Missouri 
(Continued on next page.) 
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INTEKNATIONAL LIFE INSURANCE COMPAN Y—Continued. 
Company stock. Explanations of changes in this loan, during 
1921, is made hereafter. 

“$108,900.00 was loaned on 9,725 shares of Central States Life 
Insurance Company stock, viz; $38,900.00 to J. A. McVoy on 
3.325 shares and $70,000.00 to J, A. McVoy and George Graham 
on 6,400 shares. These loans were made in 1921. 

“$93,500.00 was loaned to E. P, Melson on four real estate 
mortgages of a face value of $105,900, the loans baving been 
originally made .by E. P. Melson and later assigned to the 
International Life. Melson applied this $93,500.00 to payment 
on loan to him by International Life on Continental Life stock. 
These mortgages were deposited with Missouri Insurance Depart- 
ment on December 30, 1921 as evidenced by department certifi- 
cate of deposit checked by your examiners. This loan was made 
in 1921, 

“$241,668.12 was loaned to E. P. Melson and J. W. Cooper on 
15,875.74 shares of Continental Life stock. Loans made in 1921 
and explained in detail hereafter. 

“$61,734.80 was loaned to Wm. Sacks on 4,000 shares of Con- 
tinental Life stock and 400 shares of Republic National Bank 
stock. Loan made in 1921 and explained hereafter. 


“Policy Claims 


“The papers in connection with all claims compromised or 
rejected during 1921 were examined as were also the papers in 
connection with all claims unpaid on December 3lst. In addition 
to these, a considerable number of regularly settled claims were 
examined, particular attention being paid to those upon which 
settlement was delayed. These cases of delay seem to be due 
to incomplete proofs or request by the company for additional 
information. The company has outstanding nine claims for 
$15,825.00 for which no liability is carried. These claims are 
of long standing and no action in court is pending. They 
were examined and the position of the company seems justified. 

“The reserve for claims incurred but unreported is $1,000 higher 
than the company’s item due to information available to your 
examiners but not to the company at the time this item was 
calculated. 

“All just claims are promptly paid, and disputed claims are 
usually compromised in order to avoid suit. 


‘Transactions in Continental Life Stock 

“During the year 1921 the company acquired by purchase and 
as collateral on loans a total of 25,647,724 shares of the capital 
stock of the Continental Life Insurance Company of Kansas 
City, Missouri. In acquiring this stock, the company had 
invested a total of $466,674.39. This total includes $20,068.75 
loss on the sale of certain bonds which were sold in order to 
finance this transaction and $7,908.00 interest and . miscellaneous 
charges on this account. In addition to this amount, there was 
outstanding on December 31, 1921, a note for $50,000 which was 
a part of the purchase price and for which the company was 
responsible. 

“On September 20, 1921, the company sold this entire block of 
stock at $25.00 per share to Mr. Edmund P. Melson and John W. 


Cooper. The purchase price was to be paid as follows: 

On or before December 1, 1921 .............000-- $5.00 per share 
On oF before March 2, BOAR ..iwccccccwcccccccsces $5.00 per share 
On or before March 1, 1925 ...................... all of the bal- 


ance and remainder of the purchase price. All deferred payments 
bear interest at the rate of 6% per annum from December 1, 1921. 
“Messrs. Melson and Cooper afterwards sold to Mr. Wm. Sacks 
4,000 of the shares involved in this transaction and the contract 
was modified to that extent. Of the 25,647,724 shares involved 
in this transaction 2,750 shares were held as collateral on the 
$50,000.00 note still owing by the company on the purchase price. 
The remaining shares were held by the company as collateral 
on the contract of sale above described. Thereafter an agreement 
was reached whereby the Central States Life Insurance Company 
was to purchase this loan without recourse on the International. 
Prior to December 31, 1921 the Central States paid $50,000.00 on 
the purchase price of this loan and the pro rata amount of the 
stock held as collateral (3,022 shares) was assigned to that com- 
pany as collateral for its part of the loan. The company held, 
therefore, on December 31, 1921, 1,987,574 shares of the stock of 
the Continental Life Insurance Company as collateral security 
for the repayment of $427,911.63 (the net amount of principal 
owing to it on that date) plus interest from December 1, 1921. 
“This amount was made up as follows: 














May 31, 1922 
SORES GEES DOISD «60 w cw sewGRhs 06 Ss 6c kb Geo ccccocces $641,193.10 
Payments received prior to December 31, 1921....... 163,281.47 
Gross amount owing Company ..............++. $477,911.63 
Unpaid balance of purchase price........ - $50,000.00 
SRCREEES: CEH GRERD wnusdédaved caccacnceeccées 2,411.10 . 
Commissions on transaction ............. 18,224.00 70, 
Net amount owing Company .............sesee-- $407,276.53 


“This asset was carried on the company’s books at’ $303,392.92. 
This amount excluded the profit which will be realized by the 
company when the transaction is completed. The company had 
therefore on December 31, 1921 a net asset of $103,883.61 which was 
not on the company’s books and which is not taken into account 
in the financial statement of the company. Since January 1, 1922 
the Central States Life Insurance Company has made payments 
on account of the purchase of this loan to the amount of $200,095.00 
and this amount has been credited to this account. Concurrently 
with these payments the company has made loans to Mr. Jas. A. 
McVoy and George Graham on the security of stock of the Central 
States Life Insurance Company to the amount of $247,016.00 in 
addition to $108,900 loaned prior to January 1, 1922. These loans 
are made at the rate of $11.00 per share of Central States stock. 

“On March 18, 1922, Messrs. McVoy and Graham paid to the 
International Life Insurance Co., $100,000.00 in cash in liquidation 
of loans to them thereby reducing their borrowings to a net 
amount of $255,916.00.’’ 

The report of the examination of this company was signed by 
F. J. Haight, consulting actuary and A, M. Haight, associate. 





IOWA LIFE INSURANCE COMPANY 
WATERLOO, IOWA 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Iowa as of January 31, 1922, the report being dated April 5, 1922. 
The financial statement as prepared by the examiner in 
substance was: 


SE UE. Gn cancnndenss onnesnes 6200000660006 $619,774.28 
Di JD. ind cede he deen sees 6bheeeeesneonneetie< 499,919.64 
DE « §90090000060604000060000000068%c07000 00000806 100,000.00 
Unassigned funds (surpluS) .........ceceeecceseces 7,680.10 


Extracts, Examiners’ Comments 
“Scope 
“The purpose of the present examination was to determine the 
exact financial condition of this company on January 31, 1922, 
this being due to the fact that there is a proposed reinsurance 
contract submitted to your deparment whereby the International 
Life & Trust Company of Moline, Ill, are to take over the affairs 


your department and the Illinois Department was conduc 
concurrently. The annual report which was filed with yo 
department for the year 1921 has been verified. 

“All items of disbursements were checked from the cancelled 
check and voucher in each case to the book of original entry. 

“Extensive test checks were made of all items of income. 

“All the assets of the company were verified; and the non- 
ledger assets and the liabilities of the company were actually 
calculated by your examiners during the course of _ the 
examination. 

“A financial statement was prepared showing the exact financial 
standing of the company as of January 31, 1922. 

. “Contribution te Surplus 

“All previous reports have gone into a lengthy discussion of 
the contribution to surplus of the company which have been made 
in the past. . 

“There were two contributions of $5000 each. The first $5000 
contributed was liquidated to the stockholders of the company 






a liability of $5000 was held on account of contribution to surplu 

“In January of this year the remaining $5000 was repaid from 
the surplus funds of the company, so the financial statement 
appearing elsewhere in this report carries no liability for surplus 
contributions. 


the latter part of 1921, and as of the date of the last eo aurpla 


Death Claims 
“No death claims have occurred during the period covered by 
this examination. However, since the date of this examination. 
a report has been received for a claim for $5000 which occurred 
February, 1922, 





of the Iowa Life Company. Examination by representatives <q 
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“Surplus Account 

“The surplus figure as shown in the financial statement con- 
tained in this report is $7,680.10 as against the surplus figure 
of the December 31st annual report filed by the company of 
$13,099.80. The difference in the two surplus figures is accounted 
from the fact that the report as filed by the company as 
ecember 31, 1921, carried the net reserve liability on a basis 
of full preliminary term American Table of Mortality with 34% 
interest, while the net reserve for the financial statement as of 
January 3lst, was computed upon the American Experience Table 
at 444% modified to the Dllinios Standard. 

“General Comments 

“The report of the last examination -carried a non-admitted 
asset on account of mortgage loans in the amount of $3,100.00. 
However, the mortgage loans represented in this amount have 
been disposed of by the company. However, it was necessary 
for the company officials to take a discount in making the 
disposal of same. 

“These mortgage loans were acquired in the transfer of securi- 
ties in 1921 between this company and the International Life 
& Trust Company of Moline, II. 

“There has been at least one mortgage loan sent to the 
company from the International Life & Trust Company since 
the date of the last examination for purchase by this company. 
The mortgage loan was in the company’s office at the date of 
the examination. However, your examiners instructed the com- 
pany to return this mortgage loan to the International Life & 
Trust Company and to make no transfer of securities to this 
latter company or to purchase any securities from any of their 
representatives. 

“The cash in banks on January 3ist, was exceedingly heavy for 
a company of this size there being over $40,000 on deposit in the 
company’s depositories and your examiners were informed that 
a number of mortgage loans which were falling due would be 
paid in cash. 

“The company’s general manager, J. E, Johnson, when informed 
of the wishes of the department concerning the investment of 
these funds advised that any excess fund available for investment, 
(before a decision had been rendered regarding a proposed 
reinsurance of this company) would be invested in United States 
Government bonds, 

“Mr. J. E. Johnson the general manager has shown every desire 
to cooperate with the department and has been of great assist- 
ance in assisting your examiners in having your rules carried out. 

“The company is writing practically no new business whatso- 
ever, but is devoting its energy to the conservation of the busi- 
ness now on the books.” 

The report was signed by Actuary L. O. Shudde and Examiner 
Ray C. Stiles, who were assisted by examiners H. J. Van Aken 








nd A. T. Lehman. 
‘o LIBERTY LIFE INSURANCE COMPANY, 


TOPEKA, KANSAS. 
Report of Examination Reviewed 
This company was examined by the Insurance Departments of 
Kansas and Nebraska as of December 31, 1921, the report being 
dated February 2, 1922. - 
The financial statement as prepared by the examiners in sub- 
stance is as follows: 


Premium income, Life Department................... $450,292 61 
Premium income, Accident Department.............. 23,181 25 
ST Mn ccntodennsondananteadasedekecaed octdbans 473,473 86 
Disbursements, Life Department.................... 252,734 47 
Disbursements, Accident Department................ 10,523 S87 
non hd nk oes é eetdd cekaanekaeanee 263,258 34 
CD 6 eee ae aa ak cehis spe ovedneidecn 507.139 51 
i Ci tists dee ath hed ne ot teens t phadsdan 6 4wae cs 344,138 73 
Liabilities, Life Department..............ccccccccces 347,556 75 
Liabilities, Accident Department..................... 15,174 72 
iy ei ; 6.0 bene Oman Odie oh adda o kino abe 100,000 00 
A 22 6 & sm ce beeen beens Knee geben a ncadandad ie 44.409 04 


Extracts, Examiners Comments 
“PLAN OF OPERATION 


; “Original Stockholders 
“The Capital Stock of the Company was originally subscribed 


and paid for at the rate of $12.50 per share, $10.00 to capital and 
$2.50 to surplus, This stock was so purchased by the members 
of a syndicate, hereinafter referred to as the Original Stock- 
holders. 

“The stock so purchased by the original stockholders was 





endorsed in blank by them and deposited with the Prudential 
Trust Company of Topeka, Kansas, as Trustee, said Trust Com- 
pany to distribute the stock so placed in trust in accordance with 
the terms of the subscription contract" and agreement marked 
Exhibit A and attached hereto. 

“The compensation or profit accruing to the original stock- 
holders consists of the interest on stock subscription notes of 
the policy stockholders which are referred to more in detail 
hereafter. These notes bear interest at the rate of 5% per annum. 

“The original stockholders also received a sum equal to 5% of 
the first year’s premiums on all policies written by the company 
for a period covering the years 1919 to 1923 inclusive. This sum 
is paid by the company to the Trust Company in installments 
four times per annum. The money, however, being deducted from 
the commissions due the general agents of the company. 

“The Trust Company, upon receipt of the quarterly payment, 
pays the same to the stockholders in proportion to the number of 
shares of stock owned by them in the Life Insurance Company. 


“Policyholders 

“The subscription contract and agreement referred to above and 
attached hereto, provides that the stock subscribed by the origi- 
nal stockholders and placed in trust with the Prudential Trust 
Company shall be sold to policyholders of the company accord- 
ing to the terms of the subscription contract and agreement 
attached hereto and marked Exhibit B. 

“This contract also provides that an applicant for a $5,000.00 
graded death benefit policy on a twenty payment life plan, may 
subscribe for five shares of the capital stock of the company at 
the rate of $20.00 per share, $10.00 to capital and $10.00 surplus. 
This policyholder signs a subscription note for $100.00, drawing 
interest at the rate of 5% per annum, and his subscription contract 
provides that the interest and principal sum shall be paid out of 
the dividends declared on his policy. $62.50 of this $100.00 is 
returned to the original stockholders, this being the amount paid 
by the original stockholders for five shares of stock. (As stated 
above, the original stockholders also received all interest on 
these stock notes.) The balance of the $100.00 is paid into the 
surplus of the Company. 

“The dividends declared on the policies are paid by the Life 
Insurance Company to the Prudential Trust Company and 
distributed by the Trust Company; the amount of such dividends 
being credited on the notes of policy stockholders. When said 
notes have been paid in full, the stock is transferred on the 
books of the Life Insurance Company to the policy stockholders. 

“The policy contract as originally issued to the policy stock- 
holders, or charter membership policyholders, as they are termed 
by the company, provides for the payment of $1,000.00 in the 
event of death during the first year, $3,000.00 in the event of 
death during the second year, and $5,000.00 thereafter. This 
contract was later amended by the Board of Dirctors of the 
company to provide for the payment of $5,000.00 in the event of 
death after the first year. 


“Increase of Capital 

“On February 19, 1921, an amendment of the Charter of the 
Life Insurance Company adopted by the stockholders on November 
10, 1920, was approved by the Charter Board. This amendment 
increased the capital of the company to $300,000.00, said capital 
to be divided into 30,000 shares, having a par value of $10.00 per 
share. 

“It is the present plan of the stockholders to pay and subscribe 
for this increased capital stock and to place it in trust with «he 
Prudential Trust Company to be resold to policyholders in sub- 
stantially the same manner as the original capital was sold. 
However, since February 1, 1921, the capital stock of the company 
has been sold to the policy stockholders at the rate of $50.00 per 
share, $10.00 to capital and $40.00 to surplus. 

“Under the present plan of the company, the original purchaser 
of the increased capital shall receive the interest on the stock 
notes of the policy stockholders. 

“Attached hereto are copies of the agreements to be entered 
into between the Company and the purchaser and subscriber 
of the increased capital, these contracts being marked Exhibits C 
and D. 

“Attached also, is a copy of the subscription contract to be 
signed by the policy stockholder. Under the terms of this 
contract, the stock is sold to the policy stockholder by the Trust 
Company and not by the Life Insurance Company. 

“The policy contracts issued by the company since the increase 


(Continued on next page.) 
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LIBERTY LIFE INSURANCE COMPAN Y—Continued 
of the sale price of the stock are in full force and effect for the 


face amount from the date of issue. 

“There was 2,06 shares of original policyholders’ stock reverted 
back to the syndicate stockholders on account of failure to pay 
renewal premiums, and of this 2,065 shares, 1,217 shares were sold 
on a later contract, providing that each purchaser should pay 
$50.00 for each share, making a par value of $10.00 per share and 
$40.00 surplus, leaving a balance of syndicate stock unsold on 
January 1, 1922, in the amount of 848 shares. 

“Accident Department 

“On December 12, 1921, the charter of the Life Insurance Com- 
pany was again amended to include insurance on the health of 
individuals and against accidental personal injury, disablement 
or death, and against loss, liability or expense on account thereof. 
This amendment was approved by the Charter Board on December 
21, 1921. 

“Dividends to Policyholders 

“Policy dividends were authorized and “paid to the Prudential 
Trust Company to the amount of $44,363.61, to be applied on the 
policyholders’ stock notes held by the Trust Company. 

“The stock notes were checked at the Prudential Trust Company 
and of the 10,000 shares apportioned to the 2000 policyholders, 
according to the original contract, it was found there has been 
six notes or thirty shares taken out and paid for in cash by the 
beneficiary of the deceased policyholder and one note or five 
shares paid out in dividends. This should leave the balance of 
1,993 notes or 9,965 shares. 

“The examiners found the total notes to be 1,979 or 9,895 shares, 
leaving a discrepancy of fourteen notes or seventy shares. 


























Notes Shares 
CL... £21,900 02 d00 0900 de aes ce eee rns ccn0 eh 2,000 10,000 
RGR ES GUE . csaneccacnecdcesPaceececneasene 7 35 
OEE oo nn ddbwoctb cede scosdebiiisedcine Wis 1,998 9,965 
SE We ‘é vaGR bbb a Shbb elect et ei dds ood 1,979 9,895 
SRORRMGR 6 nic co bice 0 dpopaenecs cendecceqnbd ceeen 14 70 
Of these stock notes, lapses have not been taken out, 
The following schedule shows amounts endorsed upon these 
stock notes held by the Trust Company: 
Ne SS ee a ee $14,975.00 
Principal endorsementS ...........ceceececccseecceees : 25,363.71 
TOG * GROTTO cocsccccboccccccccccsccsccece $40,338.71 
Interest endorsement not yet applied........ seebeanee 4,445.00 
Total endorsements made or to be made...... $44,783.71 
Amount of dividends declared............ccccecccccees 44,368.61 
Over endersement notes in trust...............eeee- $420.10 
i (i Ce ML, . «ann cub cennenene 6otnt ee 242.20 
Interest endorsements on notes paid.............6ee6. 46.09 
Total over endorsements.........+..-e0e. eeeeee $708.39 


“Stock Records 


“The number of outstanding shares of stock as shown by the 
stock certificate book stubs is 10,010. 





9965 shares represented by 45 certificates of the 
charter members @ $10.00 each................ $99,650.00 
35 shares represented by seven certificates of the 
policyholders stock certificate @ $10.00 
10 shares represented by five certificates of the 
policyholders stock certificates @ $10.00........ 450.00 
$100,100.00 
“All officers and directors are shareholders in the company. 
“Territory 


“At the date of this writing, the company is transacting the 
business of life, and health and accident insurance in the states 
of Kansas and Nebraska. 

“General Agents’ Contract 

“On March 22, 1919, the company entered into an agreement 
with Charles A. Moore and Will W. McBride as general agents 
for the Liberty Life Insurance Company, covering the state of 
Kansas and such other territory as the company may enter from 
time to time, with authority to solicit, procure, and forward to 
company. by themselves or agents of their appointment, appli- 
eations for insurance upon the lives of persons, by the company, 
under rules and regulations prescribed, and to deliver policies 
issued thereon, and to receive and collect first premiums therefore. 

“Company agreeing to pay Moore and McBride commissions 
on such business recejved, ranging from 85% to 10% of the first 





year’s premium according to classification of the policy, and 
renewal commission of 744% as long as premiums are collected 
on policies described herein, no renewal commissions to run over 
nineteen years, settlements to be made monthly, Moore and 
McBride to pay all expenses of themselves and agents, except 
as are specifically authorized by the company, A'l home o 
expenses and supplies, printed and advertising matter shal 
furnished and paid for by the company. 

“Any indebtedness to company that may be incurred by Moore 
and McBride shall become a lien upon the renewal commissions. 

“Moore and McBride further agree— 

“This contract may be terminated, except as to renewals, at 
any time after five years, by either party, upon giving the other 
party sixty days notice thereof in writing. 


“The office of the general agency is in the office of the 
insurance company, and all business comes to the company 
through the general agency. The company makes no advances 


to agents and carries no agents’ balance accounts. 


“Policies 
“Charter Members Policies 
“The early policies issued by the company are known as 
‘Charter Member Policies.’ The difference between this policy 


and the usual 20 payment life policy is that it contains a graded 
death benefit. Also beginning at the end of the second policy year 
and continuing until the fifth policy year, the company shall 
annually ascertain, apportion and distribute such profits to which 
this policy and all such policies as a class are entitled, and in 
the following manner; one-half shall be paid in cash and one-half 
carried in the unassigned surplus of the company. 
“‘Ownership’ and ‘Ideal Net Cost’ Policies 

“The company also issued a 20 Payment Life Policy providing 
that the surplus earnings accruing to the credit of each policy 
in this class shall be ascertained annually and shall be paid each 
policy year as follows: From the profits of the second policy 
year 60%, the third policy year 70%, the fourth policy year 
80%, the fifth policy year 90%, and each policy year thereafter 
100%. The policies issued on this form were designated as 
“Ownership” and “Ideal Net Cost”. 
“Profit Sharing Policy 

“Another 20 Payment Life Policy designated as Profit Sharing 
provides that the profits accruing on this class of policy shall be 
ascertained and set aside the third, fourth, and fifth policy years, 
but no payments shall be made except in the case of death until 


the close of the fifth policy year. After the fifth policy year, 
this is an annual dividend policy. 
“Non Stock Policy 

“Beginning in August 1920, the company issued a class of 


20 Payment Life Policies with which no subscriptions for stock 
were taken and in which there is a provision for participating 
in the surplus earnings of the company as may be determined 
by the company. 











“The company also issued a few policies under Ordinary uf 
10 


Limited Payment Life, Endowment, and Term Forms, but 1 
in sufficient numbers to justify a description of them here. 

“In all of the 20 Payment Life Policies except the Charter Policy, 
there appears a so-called ‘Guaranteed Endowment Conversion 
Provision’ whereby the policyholder is informed that by paying 
a specified number of additional premiums, he will mature the 
policy as annual premium endowment for its face amount. The 
net premium on this’ policy will not mature this endowment 
feature in the specified number of years. 

“Another paragraph in this provision makes the term ‘Endow- 
ment’ a misnomer. In this paragraph, the company agrees to 
pay any beneficiary in case of death before all of the specified 
premiums are paid, in addition to the face of the policy, all extra 
premiums that have been paid. This makes the alleged endow- 
ment provision merely a banking proposition without the privilege 
of withdrawing the deposits as can be done in a savings deposit 
account. 

“In the original schedule for distrubution of policy surplu 
credits, on ‘Charter Member Volicies’ there was considered th 
insuring clause which provides one thousand dollars death benefit 
the first policy year, three thousand dollars death benefit the 
second policy year, and five thousand dollars death benefit each 
policy year thereafter. On January 19, 1921, the board of directors 
of the company voted a resolution making the death benefit 
during the second policy year five thousand dollars instead of 
three thousand dollars. 

“The maximum amount at risk carried by the company on any 
one policy is $5,000.00, the excess being re-insured. 
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“Schedule of Business Valued 
‘The following ig a schedule of the business in force on Dec- 
ember °1, 1921. 


Schedule of Business Value Extracts 





Kind of Policy Amount of Stock 

Policy Sbare 

ay Life Charter policy............ $7,935,000 7,935 
Ge Di: +4onennesunsésouncesas 3,007,500 1,167 
mP PAY RGORE WOR. COG. ccccccccccsscce . ere 
fe. ee. PPOMEOGs Se ccbaccéduarcacepecs re 
SE = BOs cdo ccedemececesceecebates 23,500 is 
By eee . Cc 0.0.0 to ct dcecedeuc bet *s 10,000 1 
10 Pay Ownersbip........cccscccccceees 5,000 2 
20 Year Endowment Ownership........ 5,000 2 
20 Pay Profit Sharing..........cccesees 45,000 18 
J. T. 20 Pay Ideal Net Cost............ —— .. ~ eenbee, 
Cera, Baines:  DemeGR sccciccicvicvcccss +. * eomecns 6 
es NE RRs c cn ccnh cuvcapiomescctoccsccs BG «05 .i* weenws 
BN. ORR: Dee Ra sic cui'dic c crccep novre decgec WGP. 1 - whepes 
20 Year Endowment Non-Stock......... 2800.- .  .., weveve 
0 $11,348,500 9,152 
Cb GD cnciccecndéatecscTisesevocceoceeseéenees S48 
10,000 


“Accident Department 


“On November 16, 1921, The Liberty Life Insurance Company 
reinsured the business of the Farmers and Merchants Life and 
Accident Association of Topeka, Kansas. This association was 
at that time in receivership. Copy of the reinsurance contract 
is attached hereto marked Exhibit F. 

“All of the liabilities of the association were assumed by the 
Liberty Life Insurance Company. 

“On the date the reinsurance contract became effective, the 
liabilities exceeded the assets by approximately $9,000.00. A 
financial statement showing income and disbursements since 
the date of the reinsurance contract, together with a statement 
of the assets and liabilities as of December 31, 1921 is made a 
part of this report. : 

“The Life Insurance Company amended their charter to include 
accident business and established an Accident and Health Depart- 
ment, This department is managed by W. R. Baker and the 
field work is under the supervision of H. W. Lockard, former 
president of the Farmers and Merchants Life and Accident 
Association. 

“No agents and practically no business was lost as a result 
of the reinsuring of this business. 

“The Accident Department pays an average commission of 
35% for new business and 20% for renewals. The claim ratio 
has been approximately 40%. 

“The principal sum on the Accidental Death contracts in excess 

$1,000.00 is reinsured with the Employer’s Indemnity 
Corporation of Kansas City, Missouri. 

On December 31, 1921, the accounts of the Accident Department 
showed a deficit of $5.977.42. This amount is deducted from 
the surplus of the Life Insurance Department and is made a 
part of the financial statement of’ same. 


EXHIBIT “A” 


Subscription Contract and Agreement 
The Liberty Life Insurance Company, Topeka, Kansas 

“WH, THE UNDDRSIGNED, hereby subscribe for the num- 
ber of shares of capital stock of The Liberty Life Insurance 
Company set above our respective signatures, on the following 
terms and conditions which each of us severally agree with 
each other to carry out and perform. We agree to pay for 
the said stock at the rate of $12.50 per share in cash, securities 
acceptable to the Superintendent of Insurance of Kansas or 
bonds of the United States at such times as may be fixed by 
N° board of directors named in the charter of said Liberty 

ife Insurance Company. It is understood and agreed that the 
securities paid for said stock or cash paid for same, shall be 
deposited with the Prudential Trust Company of Topeka, Kansas, 
as trustee, which shall in turn deposit securities in the office 
of the Treasurer of the State of Kansas as required by law. 

“The capital stock of said Liberty Life Insurance Company 
shall be $100,000.00 divided into 10,000 shares having a par value 
of $10.00 per share. 

“It is agreed that this contract shall not be binding on any 





ra age ie 
subscriber hereto until the whole of the capital sock shall 
have been subscribed. 

“It is further agreed that the certificates of stock shall all 
be deposited with the Prudential Trust Company to be held 
by it and disposed of according to the terms of this agreement. 

“It is the desire and purpose of these subscribers to distribute 
all of the stock of said company among the first 2,000 policy- 
holders of said company in amounts of five shares to each 
policyholder and it is agreed that each of said policyholders 
shall be required to pay for said stock the sum of $100.00, 
($50.00 the par value of the five shares and $50.00 surplus). 
At the time of subscribing for said stock and said policy he 
shall sign and deliver to said trust company a note and contract 
in the following form, to wit: 
$100.00 Policy No.——— 

For value received I hereby promise to pay to the 
PRUDENTIAL TRUST COMPANY, TRUSTEE, Topeka, Kansas, 

ONE HUNDRED DOLLARS 
with interest at the rate of five (5) per cent per annum from 
date, in accordance with the attached contract, which is made 
a part hereof. This note is non-negotiable and void if detached 
from contract. 

. “ Contract for Stock 


“The attached note, which is a part hereof, is given in pay- 
ment for five (5) shares of the capital stock ($10.00 per share 
par value; $10.00 per share surplus) of the Liberty Life Insur- 
ance Company of Kansas, I hereby authorize the secretary 
of the Liberty Life Insurance Company to pay such cash 
dividends as may be apportioned to my policy of $5,000.00 
(application for which is this day made to said company) to 
the Prudential Trust Company, trustee, and said stock shall be 
held by said trustee as security for the payment of this note 
until said note with inerest is paid in full; at which time said 
stock shall be delivered. 

“Any dividends that may be paid on above mentioned stock 
shall be applied on this obligation. 

“It is hereby agreed that this note is given and accepted with 
the understanding that it is payable only in the manner 
stated above and should the maker allow said policy to lapse 
before this obligation is paid in full, he shall not be entitled 
to any of said dividends and this note shall be cancelled. 

“In event of the death of the maker of this note before it 
is paid in full, the beneficiary under the policy shall have the 
right to elect, at the time the proceeds of the policy is paid by 
the Liberty Life Insurance Company, to pay the balance due 
on this contract and take the stock; and in event the beneficiary 
does not so elect, neither said beneficiary nér the estate of the 
deceased shall be entitled to any of the dividends credited on 
this note. 

Witness: Signed : 

“Each such policyholder shali subscribe for a $5,000.00 Graded 
Death Benefit Policy on the Twenty Payment Life plan which 
shall provide for the payment of $1,000.00 in the event of death 
of the insured during the first year it is in force; during 
the second year of $3,000.00, and thereafter of $5,000.00 in full 
of liability thereon. 

“It is further agreed that no other form or kind of policy 
shall be written by the said company wntil all of the 2000 
policies of the kind herein described shall have been issued. 

“The said Liberty Insurance Company shall deposit with the 
said trust company from time to time securities aggregating 
$200,000.00 which amount shall be applied to the payment of the 
2000 stock subscription notes of $100.00 each. Whenever a de- 
posit of securities as aforesaid is made, said trust company 
shall immediately exchange the securities so deposited for 
securities of equal face value previously deposited with the 
Treasurer of the State of Kansas until all of the securities 
amounting to $125,000.00 furnished by the original stockholders 
shall have been replaced, at which time the securities deposited 
by the subscriber hereto shall be returned to said subscriber 
by the said trust company, The balance of all moneys received 
by said trust company under this contract including the bal- 
ance, if any, of money received in payment for said stock notes, 
and the interest which said trust company agrees to pay on the 
monthly deposits in its possession during the continuance of 
this contract, and any and all other money or property received 
by it in trust under this agreement, shall be paid and delivered 
to said The Liberty Life Insurance Company. 


(Continued on next page.) 
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“It is further understood and agreed that ail’ interest“on the 
stock notes given “by the policyholders shall be paid in cash 
by the Liberty Life Insurancé’ Company to the Prndential 
Trust Company and shall be the property of the ofigfnat 


stockholders and shall ‘be immediately distributed to “them 
pro rata on* the amount of stock held by each: 

“It if farther agreed’ that any policyholder who shall let 
his policy lapse before’ the dividends on his policy shall be 
sufficient to pay his stock note in full, shall agree to and shal! 


forfeit thereby his right to receive’ any benefit from said divi- 
dends, and his stock note shall thereupon be cancelled by sai‘ 
trust company. The shares of stock set apart to him shall be 
sold in accordance with the directions of the board of directors 
of the Liberty Life Insurance Company by the said trust com- 
pany for not less than the amount remaining due on said 
stock note, and the money received therefor shall become a 
part of the funds of the Liberty Life Insurance Company to 
be accounted for by said trust company. 

“It is further agreed that the said life insurance company shall 
issue and deposit with the said trust company as herein provided, 
_a certificate forthe number of shares paid for by each subscriber 
hereto, until the entire capital stock’ of 10,000 shares shall have 
been issued, 

“Bach subscriber hereto agrees to assign in blank such certifi- 
cate or certificates issued to him and as eath of the $100.00 
stock subscription notes is paid, said trust company, as trustee, 
shall cause to be issued to the maker of said note, a certificate 
for. five shares of the capital stock of said Liberty Life Insur- 
ance Company, and endorse such amount on the original 
certificate. 

“Notes received from policy stockholders when accepted by 
said insurance company shall be attached to certificate of stock 
issued to original stockholders, as designated by said Liberty 
Life Insurance Company.” 

“For value received, we, Charles A. Moore and Will W. 
MeBride, hereby sell, assign and transfer to the Prudential 
Trust Company, of Topeka, Kansas, as trustee, for the use 
and benefit of the original stockholders of the Liberty Life 
Insurance Company, as shown by the books of said company, 
a sum equal to five per cent of the first year premiums on ‘all’ 
policies written by the Liberty Life Insurance Company for a 
period covering the years 1919 to 1925, inclusive; said sum is 
to be paid by the said Liberty Life Insurance Company to said 
trust company in installments four times each year, on the 
last days of June, September December and March, beginning 
on the last day of “June 1919; said sum shall be paid by the 
said life insurance company out of any sum due said Moore and 
McBride as commissions as General Agents of the said life 
insurance company. 

“The said trust company shall immediately upon receipt of 
the said quarterly payments from the said life insurance com- 
pany, pay the same to the said stockholders in proportion to 
the number of shares owned by them in the said life insurance 
company, as shown by the original stock books of said life 
insurance company.” 

“BOOKS AND RECORDS 

“The books and accounts are well and accurately kept. The 
salaries to employees are moderate. Only one officer of the com- 
pany is paid a salary. All securities were carefully examined 
and found to be in class one. All mortgage pouches and docu- 
ments therein are complete and kept up to date.” 

“Substantial payments have been made to Policyholders, sur- 
plus has been added to each year, and the management of the 
company conducted on a conservative basis.” 

The report of the examination was signed by W. K. Herndon, 
Examiner, representing the State of Kansas; L. G. Brian, Special 
Examiner, representing the State of Nebraska; David L. Lakin, 
and Edwin A. Fritz, Examiners representing Kansas. The report 
also states Mr. John E. Higdon, Actuary. assisted in the 
examination. 
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by officers of the company. 
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METROPOLITAN LIFE INSURANSE COMPANY, 
NEW YORK su ¢ 
Authorizes More Mortgage Loans 


This company oh May 17th authorized loans on bonds and 
ges amounting ‘*o.nearly seven atid a‘half million dollars. 
Of these nearly two millions were housing loans, about one 
a quarter millions were farm loatis, and over four million dol 
were on’ business buildings. The housing loans covered 
dwellings and 21 apartment houses, to accOmmodate altogéther 
623° families. These were quite widély scattered, some being ‘in 
Massachusetts, Connecticut, Virginia, West Virginia, North 
Carolina, Georgia, Florida and’ Tennesséé with a considerable 
number of dwellings in Chicago and its suburbs and other cities 
in Illinois and Indiana. The loans on business buildings were 
ten in number in New York City and cities in Virginia, South 
Carolina, Washington, D. C., and a few in western states. One 
of the loans was on the new Broad Street Hospital in Manhattan. 
One of the largest loans was on an apartment house in Manhattan 
and several were in Queens and Brooklyn. The farm loans were 
scattered throughout the west and south, the principal ones 
being in lowa, Missouri, Georgia, Tennessee, Kansas and Alabama. 





NEW YORK LIFE INSURANCE COMPANY, 


NEW YORK 
Disability and Double Indemnity Benefits Apply on $50,000 
This company notified its fieid force on May 20, 1922, it would 
thereafter grant new. insurance with full disability and double 
indemnity benefits up to a maximum of $50,000 instead of $25,000 
the limit prevailing prior thereto. 





PENN. MUTUAL LIFE INS. CO., 
PHILADELPHIA, PA, 
Seventy-fifth Anniversity. 


The seventy-fifth anniversary of this company was commemo- 
rated by a convention held at the home office of the company on 
May 23rd, 24th and 25th. The several meetings were presided over 
President George K. Johnson had 
charge of the first meeting on May 23rd, and “madé the address of 
welcome; the morning session of the second meeting, May 24th, 
was presided over by vice-president William H. Kingsley; and 
the afternoon session by vice-president John W. Hamer. Thurs- 
day’s meeting was directed by Henry C. Lippincott, one of. the 
veterans of the company. In referring to the invitation to the 
company’s field men to visit the home office the company’s News 
Letter contained the following: 

“When you come to the home town of the Penn. Mutual to 

celebrate the company’s seventy-fifth anniversary, we are s 


you will think of him as welcoming you to the City of brome 


Love and to the sound business sense which finds its best rewar 
in human helpfulness and has one of its best expressions in the 

Penn. Mutual Life. Consider yourself under the friendly guid- 
ance and shelter of a worthy ancestor to whose strong love of 
justice, charity of judgement and all humane precepts mankind 
is indebted. He preached a universal tolerance. Knowing the 
manifold imperfections of man, he separated the offender from 
his faults and condemned none while reprobating the offense. 
Iie found in the law of love the law of life as manifested in 
service. It is he and those who follow him (however imperfect) 
who greet you with a sincere cordiality, thinking only of yeur 
good.” 

From the reports that have reached us, we are positive that the 
four hundred and fifty field men of the company who attended 
the convention experienced the hospitality for which the City of 
Brotherly Love is noted. 

William A. Law, president-elect, was introduced at the meeting 





and received a great ovation. 
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